
  
 

MINUTES OF A REGULAR MEETING OF THE PRINCETON CITY COUNCIL HELD ON 
MARCH 26, 2009, 7:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS 

 
************************************************************************************************************* 
 
Acting Mayor Whitcomb called the meeting to order and led the Pledge of Allegiance to the Flag. 
Council members present were Councilors Paul Whitcomb, Victoria Hallin, and Dick Dobson.  
Mayor Jeremy Riddle and Councilor Lee Steinbrecher were absent. Staff present was Mark Kar-
nowski, Steve Jackson, Jay Blake, Bob Gerold, Brian Payne, Joe Backlund, Katie Hunter, and Ann 
Bien. Also present was City Attorney Dick Schieffer. 
 
City Administrator Karnowski swore in Katie Hunter as City Clerk. 
 
AGENDA ADDITIONS/DELETIONS 
 
IT WAS THE CONSENSUS OF THE COUNCIL TO ADD THE FOLLOWING ITEMS TO THE 
AGENDA: 

 
Under Consent Agenda: 
B. Personnel 
 1. Administration 
  a. Ann Bien – Retirement effective 03-31-09 
 
Under New Business: 
E. Disposal of Obsolete Computer Equipment 
 
APPROVAL OF MINUTES OF THE REGULAR MEETING OF MARCH 12, 2009 
 
HALLIN MOVED TO APPROVE THE MINUTES OF THE REGULAR MEETING OF MARCH 12, 
2009, AS WRITTEN. DOBSON SECONDED THE MOTION. ON THE VOTE: AYES - 3; NAYS - 0. 
THE MOTION CARRIED UNANIMOUSLY. 
 
CONSENT AGENDA 
A. Permits and Licenses 
B. Personnel 
 1. Administration 
  a. Ann Bien – Retirement effective 03-31-09 
C. Donations/Designations:  None 
 

DOBSON MOVED TO APPROVE THE CONSENT AGENDA. HALLIN SECONDED THE 
MOTION. ON THE VOTE: AYES - 3; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 

 
OPEN FORUM 
 
No one was present for Open Forum. 
 
PUBLIC HEARINGS 
 
A. Annexation Request from David Cook 

 
Blake reviewed that David P. Cook has requested annexation of approximately 39.89 acres in 
the NW ¼ of the NW ¼ in Section 5, Township 35, Range 26, Sherburne County. Blake also 
reported no written comments were received regarding the annexation. 
 
The public hearing was then opened for comments 
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Baldwin Township Board Supervisor Bryan Lawrence was present. He asked the intent of the 
annexation, stating that in the past there has been a reason with the request, such as a septic 
system issue or development.  Blake stated the City has not had a specific request for platting 
yet, but the property is intended to be zoned industrial. Lawrence informed the Council that 
Baldwin Township opposes the annexation. 
 
There were no other comments from the public. 
 
DOBSON MOVED TO CLOSE PUBLIC HEARING. HALLIN SECONDED THE MOTION. ON 
THE VOTE: AYES - 3; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 
 
WHITCOMB MOVED TO APPROVE ORDINANCE #630, AN ORDINANCE OF THE CITY OF 
PRINCETON ANNEXING LAND OWNED BY DAVID P. COOK LOCATED IN THE TOWN OF 
BALDWIN, SHERBURNE COUNTY, MINNESOTA TO THE CITY OF PRINCETON, SHER-
BURNE COUNTY, MINNESOTA, PURSUANT TO MINNESOTA STATUTE §414.033 SUBD 
2(3) PERMITTING ANNEXATION BY ORDINANCE. HALLIN SECONDED THE MOTION. 
ON THE VOTE: AYES - 3; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 

 
REPORTS OF OFFICERS, BOARDS, AND COMMITTEES 
 
A. Planning Commission 
 
 1. Conditional Use Permit for Sylva Corporation 
 

Blake reported that after holding a public hearing on March 16, 2009, the Planning 
Commission approved a conditional use permit to Sylva Corporation to allow compost-
ing of grass, leaves, and brush material at their present wood processing site at 900 
Airport Road. He explained that because it is an industrial area and use, a conditional 
use was approved rather than an interim use. No Council action was required. 

 
 2. Conditional Use Permit for Internal Lit Sign 

 
Blake reported that at their October 20th, 2008, meeting, the Planning Commission ap-
proved an external lit monument sign for Immanuel Lutheran Church. However, before 
the sign was installed, the Church became concerned the external light could be vanda-
lized and requested permission for internal lightening of their sign at the Planning 
Commission meeting on November 17th.  The Planning Commission held a public 
hearing on December 15, 2008, and amended the sign ordinance to allow, with the ap-
proval of a Conditional Use Permit, internally lit bulletin board signs associated with a 
church, school, or public building in any residential district. Immanuel Lutheran Church 
then applied for such a conditional use permit. 
 
The Planning Commission held a public hearing on March 16, 2009, and approved the 
request from Immanuel Lutheran Church for an internally lit monument sign. No Council 
action was required. 
 

B. Public Utilities Commission 
 
 1. Minutes of January 28, 2009 

The above minutes were reviewed. 
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PETITIONS, REQUESTS, AND COMMUNICATIONS 
 
A. Request for Donation from Princeton Special Olympics 
 

Karnowski reported the Princeton Special Olympics requested a donation of $500 for these 
local events. Dobson suggested funds from the money Councilor Hallin won at the League of 
MN Cities Conference could be used for a one-time donation. Hallin agreed this would be a 
good program to donate $500. 
 
DOBSON MOVED TO APPROVE A DONATION OF $500 TO THE PRINCETON SPECIAL 
OLYMPICS FROM COUNCILOR HALLIN’S PRIZE MONEY WITH THE UNDERSTANDING 
THAT THIS IS A ONE-TIME DONATION. HALLIN SECONDED THE MOTION. ON THE 
VOTE: AYES - 3; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 

 
B. Request for Donation from Chamber of Commerce 
 

Damien Toven was present on behalf of the Princeton Area Chamber of Commerce. He ex-
plained the Chamber the Chamber did not put a specific dollar amount in their request since 
they understand the City has less to give this year. He stated the City gave $7,500 and 
$5,000 in previous years. He explained the chamber is also feeling a pinch in funding, with a 
loss of $9,000 in dues received so far.  He stated their two biggest expenses are the Rum 
River Festival parade and pageant. He reviewed the income and expenditures for both activi-
ties. He also asked permission to close the Princeton Mall parking lot for the craft fair in June 
and the chili fest in September. 
 
Whitcomb requested they get in touch with the Farmer’s Market to discuss the proposed park-
ing lot closures. 
 
Dobson asked Chief Payne if there would be a problem with using the “south” parking lot ra-
ther than the Riverside Mall parking lot. Payne stated he preferred it be in the south parking 
lot, but not into the street since the firefighters use 2nd Street South to respond to the fire hall. 
 
Jackson reminded the Council the 2009 budget reduced the Chamber’s donation by $1,425 
and the proposed 2010 budget reduced it by $2,990. 
 
Karnowski suggested the council authorize what is in the budget $6,075 and if the LGA cut 
isn’t as drastic as expected, more could be given later. 

 
HALLIN MOVED TO APPROVE A DONATION OF $6,075 FOR CHAMBER ACTIVITIES 
FOR 2009. DOBSON SECONDED THE MOTION. ON THE VOTE: AYES - 3; NAYS - 0. THE 
MOTION CARRIED UNANIMOUSLY. 
 
Toven asked permission to come back a second time if funding becomes available. The 
council agreed he could come back a second time in this instance. 
 

ORDINANCES AND RESOLUTIONS 
 
A. Ordinance #629, Sign Ordinance 
 

Blake reviewed this ordinance was introduced at the Council’s last regular meeting on March 
12, 2009. No changes were made. 
 
DOBSON MOVED TO APPROVE ORDINANCE #629, AN ORDINANCE AMENDING CITY 
ORDINANCE #538, CHAPTER VII, SIGNS. HALLIN SECONDED THE MOTION. ON THE 
VOTE: AYES – 3; NAYS – 0. THE MOTION CARRIED UNANIMOUSLY. 
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B. Donation Resolution 
 

Karnowski explained there is a Statute requirement that when the City accepts a gift, it should 
be accepted and designated by resolution. He presented an example resolution which can be 
used in the future. 

 
C. Resolution #09-13, Rental of Safe Deposit Box 
 

Karnowski reported that with the hiring of Katie Hunter as City Clerk, she needs to be autho-
rized to have access to the safe deposit box and be authorized to sign checks on behalf of 
the City.  
 
HALLIN MOVED TO APPROVE RESOLUTION #09-13, A RESOLUTION AUTHORIZING 
RENTAL OF SAFE DEPOSIT BOX IN BREMER BANK. DOBSON SECONDED THE MO-
TION. ON THE VOTE: AYES – 3; NAYS – 0. THE MOTION CARRIED UNANIMOUSLY. 

 
D. Resolution #09-14, Authorizing Official Signatures for Checks 
 

DOBSON MOVED TO APPROVE RESOLUTION #09-14, A RESOLUTION AUTHORIZING 
OFFICIAL SIGNATURE FOR CHECKS. HALLIN SECONDED THE MOTION. ON THE 
VOTE: AYES – 3; NAYS – 0. THE MOTION CARRIED UNANIMOUSLY. 

 
UNFINISHED BUSINESS 
 

A. USDA/Rural Development Loan Payback 

 
Karnowski explained the City needs to devise a plan to repay the USDA/Rural Development 
loan received for the upgrade and expansion of the City’s wastewater treatment plan. Also,  
during budget discussions last December, the Council anticipated the additional operational 
costs for the current plant with the new phosphorus reduction equipment that was added pur-
suant to the Public Facilities Authority (PFA) grant the city received. He stated staff is sug-
gesting that the anticipated operation and maintenance costs over the life of the plant be re-
viewed and those costs should be balanced with a review of the basis for the City’s current 
Sewer Access Charge (SAC) computations.   
 
He suggested the City may want to consider to adopt a “base” sewer charge that would be 
the minimum charged to a customer – regardless of the amount of effluent generated by the 
property.  A cost per gallon would be added to that base charge.  The City might also consid-
er charging a multiple of the base charge for heavy users.   
 
He stated the ultimate goal would be to balance the repayment of the loan amount between 
the current and future users, taking into account the additional treatment now required and 
the use of the individual customers. 
 
The Council directed staff to keep moving forward with this option. 
 

B. Issuance and Sale of $2,040,000 G.O. Sanitary Sewer Revenue Refunding Bonds  
 (Resolution #09-15) 
 

George Eilertson, from Northland Securities, was present to review the results of the sale of 
the $2,040,000 General Obligation Sanitary Sewer Revenue Refunding Bonds, Series 2009A. 
He reported the City is now rated with Standard and Poor’s and has received a AA- bond rat-
ing, which is higher than it was. 
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Eilertson reported six bids were received, with the low true interest cost of 2.380196% coming 
from United Bankers’ Bank.  
 
HALLIN MOVED TO APPROVE RESOLUTION #09-15, A RESOLUTION PROVIDING FOR 
THE ISSUANCE AND SALE OF $2,040,000 GENERAL OBLIGATION SANITARY SEWER 
REVENUE REFUNDING BONDS, SERIES 2009A AND PLEDGING FOR THE SECURITY 
THEREOF NET REVENUES. DOBSON SECONDED THE MOTION. ON THE VOTE: AYES - 
3; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 

 
NEW BUSINESS 
 
A. Web Site Advertising 
 

Karnowski reported he and Liquor Manager Nancy Campbell have been looking at  putting 
together an advertising program to increase sales at the liquor store. He stated ideas they 
have been considering include a monthly ad in the local newspaper/shopper highlighting  
special pricing on certain items and using the City’s web page to do price advertising.  
 
Whitcomb stated he was not opposed to advertising on the web site if the advertising was not 
placed on the front page. He stated he had also suggested to Campbell that it might be a 
good idea to buy space on a billboard, or at least look into the cost. 
 
There was no objection from the Council to advertise as recommended. 

 
B. Vehicle Use Policy 
 

Karnowski will bring this item back to the Council next month. 
 
C. Boulevard Tree Policy 

 
Karnowski reported City staff has had some recent conversations with property owners who 
have some issues with existing boulevard trees.  In one case, the adjacent property owner 
wanted to know if it would be okay if he cut the tree down because of the high maintenance of 
the tree (raking of leaves and “pods”). He informed the party that the City did not have a poli-
cy in place as to what could be done with boulevard trees. 
 
Karnowski then discussed the matter with Dave Thompson, PUC Manager, who provided him 
with a copy of the PUC’s tree policy regarding trees that are located below power lines. He 
took the PUC’s policy and modified it slightly so it would apply to the trees located in the exist-
ing city Right-of-ways.  
 
DOBSON MOVED TO ADOPT THE BOULEVARD TREE POLICY AS PRESENTED.  HAL-
LIN SECONDED THE MOTION. ON THE VOTE: AYES - 3; NAYS - 0. THE MOTION CAR-
RIED UNANIMOUSLY. 

 

D. Closing of Compost Site 
 

Gerold reported Sylva Corporation will be accepting compost items from the public and will 
not be charging City residents for these services. He recommended that since there is anoth-
er source to dispose of compost items and this had been an item discussed to reduce the 
budget, the City not open its public compost site this year. He suggested the City advertise 
the closing, and also suggested the site could be open for emergencies (e.g. severe storms). 
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HALLIN MOVED TO CLOSE THE COMPOST SITE AT THE PUBLIC WORKS MAINTEN-
ANCE BUILDING. DOBSON SECONDED THE MOTION. ON THE VOTE: AYES - 3; NAYS - 
0. THE MOTION CARRIED UNANIMOUSLY. 
 

E. Computer Disposal 
 

Jackson explained there are several obsolete computers/hard drives/monitors  which have 
accumulated over the past several years (10 years or older).  He stated he did a software 
wipe of the hard drives or physically removed them.  He explained it is difficult to donate 
these items because of licensing issues and the computers are not compatible for current 
programs. He requested permission to dispose of them. 
 
DOBSON MOVED TO APPROVE DISPOSAL OF THE RECOMMENDED OBSOLETE 
COMPUTERS/HARD DRIVES/MONITORS. HALLIN SECONDED THE MOTION. ON THE 
VOTE: AYES - 3; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 

 
MISCELLANEOUS:  None 
 
BILL LIST – $96,473.38 
 
HALLIN MOVED TO APPROVE THE LIQUOR BILL LIST AND GENERAL CITY BILL LIST, WHICH 
WILL BE CHECKS NUMBERING 60440-60487, FOR A TOTAL OF $96,473.38. THERE WERE NO 
MANUAL CHECKS.  DOBSON SECONDED THE MOTION. ON THE VOTE: AYES - 3; NAYS - 0. 
THE MOTION CARRIED UNANIMOUSLY. 
 
There being no further business, DOBSON MOVED TO ADJOURN AT 8:20 P.M. WHITCOMB 
SECONDED THE MOTION. ON THE VOTE: AYES - 3; NAYS - 0. THE MOTION CARRIED UN-
ANIMOUSLY. 
 

Respectfully Submitted, 
 
 
 
 
Ann Bien, Deputy City Clerk 

ATTEST: 
 
 
 
       
Acting Mayor Paul Whitcomb, Mayor 
 


