
 
MINUTES OF A REGULAR MEETING OF THE PRINCETON CITY COUNCIL HELD ON 

FEBRUARY 12, 2009, 7:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS 
 
************************************************************************************************************* 
 
Mayor Riddle called the meeting to order and led the Pledge of Allegiance to the Flag. Council 
members present were Mayor Jeremy Riddle and Councilors Paul Whitcomb, Dick Dobson, Victoria 
Hallin, and Lee Steinbrecher. Staff present was Mark Karnowski, Steve Jackson, Jay Blake, Brian 
Payne, Bob Gerold, Joe Backlund, and Ann Bien. Also present was City Attorney Dick Schieffer. 
 
AGENDA ADDITIONS/DELETIONS 
 
IT WAS THE CONSENSUS OF THE COUNCIL TO ADD THE FOLLOWING ITEM TO THE 
AGENDA: 
 
Under New Business: 
B. Annexation petition from David Cook 
 
APPROVAL OF MINUTES OF THE REGULAR MEETING OF JANUARY 22, 2009 AND STUDY 
SESSION OF FEBRUARY 5, 2009 
 
WHITCOMB MOVED TO APPROVE THE MINUTES OF THE REGULAR MEETING OF JANUARY 
22 AND STUDY SESSION OF FEBRUARY 5, 2009, AS WRITTEN. HALLIN SECONDED THE 
MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 
 
CONSENT AGENDA 
A. Permits and Licenses:  None 
B. Personnel:  None 
C. Donations/Designations:  None 
 
OPEN FORUM 
 
Tom Thielen, from the League of Minnesota Cities, introduced himself and invited questions. 
Dobson asked about the City’s liability of an undesignated area in the city is used as a sliding hill. 
Thielen answered if there is any negligence on the part of the City, it might  be held liable. Kar-
nowski reported he and Gerold have met with loss control people and Steve Kranzler, the owner of 
the hill to see what could or should be done. He stated right now  it is  felt the City has done what it 
needs to do, but options are still being looked at. 
 
PUBLIC HEARINGS:  None 
 
REPORTS OF OFFICERS, BOARDS, AND COMMITTEES 
 
A. Park Board 
 1. Draft Minutes of January 26, 2009 
  The above minutes were reviewed. 
 
B. EDA 
 1. Draft Minutes of January 15, 2009 
  The above minutes were reviewed. 
 
C. Fire Advisory Board 
 1. Minutes of January 6 and February 3, 2009  
  The above minutes were reviewed. 
 
D. Public Utilities Commission 
 1. Minutes of December 17, 2008 
  The above minutes were reviewed. 
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E. Princeton Area Visionary Committee 
 1. Minutes of January 12 and 26, 2009 
  The above minutes were reviewed. 
 
PETITIONS, REQUESTS, AND COMMUNICATIONS 
 
ORDINANCES AND RESOLUTIONS 
 
A. Ordinance #627, Mobile Home Park Annexation 
 

Blake reviewed that this is the second reading of the ordinance. He reported staff has met 
with Mr. Wadsworth, the owner, and provided information regarding future taxes. They also 
had a lengthy discussion regarding sewer connection and trunk fees. He stated there are po-
tential USDA loan and grant funds for which the trunk line might be eligible. He also stated 
staff will be holding off on recording and filing the ordinance until all legal and financial items 
are resolved. 
 
DOBSON MOVED TO APPROVE ORDINANCE #627, AN ORDINANCE OF THE CITY OF 
PRINCETON ANNEXING LAND OWNED BY MICHAEL WADSWORTH DBA KAW PARKS, 
LLP LOCATED IN THE TOWN OF BALDWIN, SHERBURNE COUNTY, MINNESOTA TO 
THE CITY OF PRINCETON, SHERBURNE COUNTY, MINNESOTA, PURSUANT TO MIN-
NESOTA STATUTE §414.033 SUBD 2(3) PERMITTING ANNEXATION BY ORDINANCE. 
HALLIN SECONDED THE MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION 
CARRIED UNANIMOUSLY. 

 
B. Ordinance #626, Use of Criminal History Data 
 

Karnowski reviewed this also is a second reading of the ordinance and was recommended 
during the Police Department audit. 
 
HALLIN MOVED TO APPROVE ORDINANCE #626, AN ORDINANCE AMENDING CHAP-
TER 250 – USE OF CRIMINAL HISTORY DATA AND CHAPTER 410 – LIQUOR 
LICE3NSING REGULATIONS OF THE PRINCETON CODE OF ORDINANCES. WHITCOMB 
SECONDED THE MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CARRIED 
UNANIMOUSLY. 

 
C. Resolution #09-06, PCA FY 2009 Grant Round Authorization 
 

Blake explained Resolution #09-06 authorized the City to enter into a grant agreement with 
MPCA to receive $40,000 to assist with the development of an algae-generating wastewater 
pretreatment facility. Matching funds will be coming from the businesses benefiting from the 
project. 
 
STEINBRECHER MOVED TO APPROVE RESOLUTION #09-06, MINNESOTA POLLUTION 
CONTROL AGENCY FY2009 GRANT ROUND AUTHORIZATION RESOLUTION. HALLIN 
SECONDED THE MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CARRIED 
UNANIMOUSLY. 

 
D. Resolution #09-08, Regaining Cemetery Lots Within Oak Knoll Cemetery 
 

Karnowski explained State statute allows the City to regain ownership of allowable unused 
lots within Oak Knoll Cemetery after notice and publication of the proposed resolution. 
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WHITCOMB MOVED TO APPROVE RESOLUTION #09-08, A RESOLUTION REGAINING 
CEMETERY LOTS WITHIN OAK KNOLL CEMETERY, PRINCETON, MINNESOTA. HALLIN 
SECONDED THE MOTION. ON THE VOTE: AYES – 5; NAYS – 0. THE MOTION CARRIED 
UNANIMOUSLY. 

 
UNFINISHED BUSINESS 
 
A. Pine Loft Liquor License Hearing Continued 
 

Karnowski reported a letter was hand delivered by the Princeton Police Department to Bob 
Simon, owner of the Pine Loft Restaurant & Lounge on February 5, 2009, allowing him to 
submit written documentation in support of the continuation of his liquor license and full pay-
ment by City Hall by 4:30 p.m. on Monday, February 9, 2009. He reported Simon paid his fee 
in full on Monday, February 9, 2009, at 4:25 p.m. but left no written communication.  
 
Karnowski also stated modifications will be made to the liquor license ordinance to make sure 
this doesn’t happen again and checks will be cleared before a license is issued. He stated the 
Council can still impose penalty on the Pine Loft. 
 
Schieffer informed the Council that they can still revoke the license, suspend the license for 1-
60 days, or impose a fine of up to $2,000. He made no recommendation. 
 
Dobson stated his opinion is that the Council should take some action since other businesses 
found a way to pay,  
 
Hallin agreed, adding she feels the Council basically held a special meeting and  she thought 
Simon should pay the same as a developer would pay for special meetings. 
 
Steinbrecher disagreed, stating he thinks we can conclude the reason for non-payment was 
financial and if they could  have paid, they would have. He stated penalizing them financial 
would be cutting their jugular vein. He stated he thinks we should firm up the regulation to en-
sure this will not happen again. 
 
Riddle agreed with Steinbrecher. He stated the law gives the council discretion as to what 
they can do and he did not think this  would necessarily set a precedent for the future. He 
stated it may not be bad idea to put penalties into the ordinance for guidelines. He suggested 
a written reprimand. 
 
Riddle asked if the Council could wait for a decision to see if the check clears. Schieffer ad-
vised to continue the hearing. 
 
Whitcomb thought it was financial reasoning, but we also gave it to them knowing it would be 
sooner or later and thought it would be fair to ask for a penalty 
 
Karnowski stated, right or wrong, staff has been giving accommodation to Mr. Simon with 
several promises that we would get paid within a day or so; however, these promises were 
not kept. He stated in a similar case in another city, the Council suspended the license for 
three days, but designated the days to be slower business days. 
 
Dobson stated he could agree to a suspension on three slower days. He stated he does not 
feel they should walk away with no consequence since he had so many chances to rectify the 
situation. 
 
Whitcomb stated he thought it may be better to fine a specific amount than to shut them down 
for a few days. 
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Police Chief Payne recommended a fine because enforcement would be easier . 
 
Schieffer explained it would not be a fine, but a civil penalty . He suggested the license be 
suspended for dates in the future or a fine to be paid by a specific date. 
 
DOBSON MOVED TO CONTINUE THIS HEARING UNTIL THE NEXT REGULAR COUNCIL 
MEETING ON FEBRUARY 26, 2009, AT 7:00 P.M. ON GROUNDS  OF ENSURING FUNDS 
ALREADY PAID ARE CLEARED BY THE BANK AND TO HOLD FURTHER DISCUSSION 
OF A CIVIL PENALTY. STEINBRECHER SECONDED THE MOTION. ON THE VOTE: AYES 
- 5; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 
 

B. JPA Appointment 
 

Karnowski reviewed that the City has entered into a joint powers agreement (JPA) with the 
Dalbo Fire Department and Wyanett Township to operate a sub-station at Wyanett. As part of 
that agreement, a board was formed to monitor that effort and the City is obligated to appoint 
a Council member to serve on it. 
 
DOBSON MOVED TO APPOINT COUNCILMAN PAUL WHITCOMB TO SERVE ON THE 
JOINT POWERS BOARD. HALLIN SECONDED THE MOTION. ON THE VOTE: AYES - 5; 
NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 

 
C. Baldwin Township Update 
 

Karnowski reviewed that Baldwin Township has been discussing organizational options, in-
cluding the possibility of incorporating as a city, working on a merger agreement with Prince-
ton, or remaining a Township. He stated that whatever they decide to do would impact the 
City of Princeton. He then reviewed the options the City could take: 
1. Do nothing. 
2. Support Baldwin’s efforts to incorporate. 
3. Oppose Baldwin’s efforts to incorporate. 
4. Determine a reasonable future boundary for the City of Princeton and then file a “con-

tested case annexation” with the State with the goal of preserving the City’s ability to 
grow and expand our tax base in the future. 

5. Some combination of the above options.  
 
He went on to report the Mayor and staff recently met with an attorney who has handled con-
tested annexation cases for other similarly situated cities. They were advised that, in a con-
tested case process, the City and Township would probably spend a total of $400-500,000, 
with the Township paying a little more than the City, as they have the burden of proof that 
they need to incorporate to provide the needed public services to their residents. If the City 
did not contest Baldwin’s incorporation, the expansion of the WWTP would probably not be as 
critical and the inability to expand our industrial park and create jobs for the entire Princeton 
region would be strangled. He recommended the Council adopt a resolution stating the City’s 
intent to protect its ability to grow and offering the Township the opportunity to work jointly 
with the City toward the goal of promoting a larger community. 
 
Hallin stated she thinks it would be good to have a resolution in place. She reported the town-
ship’s committee plans to do nothing at this time, but they are also requesting their citizens to 
attend a special meeting on February 24th  to discuss hiring a town administrator to help guide 
them in their decision making and future planning. 
 
Dobson stated he likes the idea of having something in place because it lets the township res-
idents know where the city stands and it opens up options for the city and township to talk.  
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Steinbrecher asked if the resolution should address all neighboring townships, not just Bald-
win. Karnowski answered this resolution was written in  response to what Baldwin is doing, 
but it would not hurt to include all surrounding townships. 
 
Blake  suggested this would also involve Green Bush Township since the City’s comprehen-
sive plan includes language addressing this issue. He stated this resolution carries it further. 
 
Jim Oliver, a member of the Baldwin Township Board, thought making the resolution more 
general would be better than singling out Baldwin Township. 
 
This item will be revisited at the next regular meeting. 
 

D. Budget Discussion Continued 
 

Karnowski reported Governor Pawlenty spoke before the MN Assn. of Townships and re-
ported the financial condition of the State is deteriorating and the budget deficit could be $7-8 
billion rather than $4-5 billion as thought. 
 
He reviewed possible budget adjustments for to cover the LGA decrease for 2009 and 2010. 
He noted the net ends up saving more money than necessary, but deeper cuts may be made 
by the  State and impacts to the city could be more. He stated the concern is that the Council 
could balance budget based on the Governor’s proposal and as early as April 1st have to re-
view it again 
 
Steinbrecher asked if the proposed furlough includes both unions and Administration and 
Karnowski stated it would affect all city employees. 
 
Dobson asked if any specific dues and trainings have been identified to eliminate. Jackson 
replied nothing has been identified  specifically; it would probably be left up to the department 
heads to make the cuts. He stated a lot of these suggestions will work only if all staff works 
together in trying to identify areas to reduce. Regarding overtime, a lot will depend on em-
ployees if they take time off or pay. 
 
Karnowski stated there are some trainings which are necessary, e.g. Fire Department train-
ing. He stated the approach will be if training is necessary to maintain a license, it will be al-
lowed. However, if it is only for enrichment, the employee will be asked to forego it for a year 
or two. The same will apply to conferences. 
 
Dobson asked if Sylva take over compost, if they will be charging residents and Karnowski 
answered they will charge the same as the City has been charging. 
 
Dobson also questioned if personnel is made part-time, would they be able to pay into their  
health insurance for any length of time, i.e. cobra. Jackson stated he hasn’t examined that 
yet, but he thinks they may be able to continue coverage for up to 18 months. He explained  
35 hours is required to maintain insurance. 
 
Whitcomb stated he does not want to put anyone in a bind for insurance. 
 
Riddle stated one reason for the proposed reduction is the decrease in work for building and 
planning. 
 
Dobson suggested the permit procedure be looked at before a decision is made for digging a  
well at Mark Park. Gerold informed him he has already  started to look at permits and proce-
dures, and it does not seem to be too bad, 
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Riddle stated the sooner the City gets started making adjustments,  the more can save. He 
stated he will not be at the next meeting so if the vote is put off until then, he will not be able 
to vote. He also pointed out  adjustments can be changed and added back in; i.e. the part 
time position. 
 
Jackson added there is some flexibility since adjustments could be put off  until exact figures 
are not known and the budget will have to be looked at periodically. 
 
Dobson asked what the savings would be if payments to advisory boards were reduced or 
eliminated. Jackson did not know, but guessed it would be between $3-4,000. 
 
STEINBRECHER MOVED TO PROCEED WITH THE PROPOSED BUDGET ADJUST-
MENTS FOR LGA DECREASE: 
 2009 2010 
 
Governor proposed LGA Reduction 146,845 306,638 
Current budget surplus (38,065) (38,065) 
Previously planned transfer from Liquor Store 
 2009  (20,000) 
 2010  (20,000) 
Reclassify 2008 Thousand Friends Grant as deferred (20,000) 0 
Reduction of overtime, phone lines, fuel costs, 
 Thermostat changes, dues, and training (25,000) (30,000) 
Potential savings on custodial contracting (15,000) (15,000) 
Shift compost site operation to Sylva (4,500) (4,500) 
Reduction in Chamber corresponding to LGA% Cut (1,425) (2,990) 
Reduce Other Charges in Planning (1,000) (1,000) 
Reduction/Attrition – one employee 
Possible Special Levy for LGA reduction 
 (assume 25% of 2010 LGA reduction) One 
 Mitigating factor is Downtown TIF expires in 2009 -0- (75,000) 
Employee pay decrease of mandatory furlough (30,000) (30,000) 
Potential savings on water from well 
 For ball field watering -0- (5,000) 
Planning personnel reduction to part-time at July 1 (9,000) (18,000) 
A 14% and 7% reduction of sealcoating program (20,000) (10,000) 
 (Crude is currently less and 1/3 of last year) 
Reallocate 17% of CIP Levy to General Fund -0- (29,750) 
 (We have identified cuts or shifts for more  (29,750) 
 Than this listed amount ) 
Mapping expenditure reduction (15,000) 
      
 
Net  (32,145)  (22,417) 
 
HALLIN SECONDED THE MOTION. 
 
DOBSON MOVED TO AMEND THE MOTION TO DIRECT STAFF TO BRING BACK FIG-
URES FOR REDUCING/ELIMINATING PAYMENTS TO BOARD MEMBERS AND OPTIONS 
OF WHAT THE COUNCIL CAN DO TO PARTAKE IN REDUCTIONS. 

 
Riddle stated he thought the Council could cut out pay for special meetings. Karnowski stated 
some councils were trying to reduce their salary but could not because State Statute only al-
low adjustments after an election. However, the Council could give back their pay. 
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ON THE VOTE AS AMENDED: AYES - 5; NAYS - 0. THE MOTION CARRIED UNANIM-
OUSLY. 

 
NEW BUSINESS 
 
A. Limited English Proficiency (LEP) Plan 
 

Blake explained that as part of a grant from the MN Housing Finance Agency (MHFA) and the 
US Dept. of Housing and Urban Development, the City is required to have in place a Limited 
English Proficiency (LEP) plan. The plan is used to identify potential language barriers for res-
idents or potential clients for the Neighborhood Stabilization Program. The LEP will be re-
quired of the City when and if we receive any future federal funds for wastewater, transporta-
tion, or other public utilities. 
 
HALLIN MOVED TO APPROVE THE CITY OF PRINCETON’S LIMITED ENGLISH PROFI-
CIENCY (LEP) PLAN SUBJECT TO CITY ATTORNEY REVIEW. DOBSON SECONDED 
THE MOTION. ON THE VOTE: AYES – 5; NAYS – 0. THE MOTION CARRIED UNANIM-
OUSLY. 

 
B. Annexation Petition from David Cook 
 

Blake informed reported that David P. Cook has petitioned the City to annex his 39.7 acres, 
which is located west of the airport and north of the former Hansen property now owned by 
the City. A public hearing will be scheduled for March 26, 2009. 

 
RIDDLE MOVED TO APPROVE RESOLUTION #09-09, A RESOLUTION ACCEPTING PE-
TITION FOR ANNEXATION FROM DAVID COOK AND CALLING A PUBLIC HEARING ON 
ANNEXATION. STEINBRECHER SECONDED THE MOTION. ON THE VOTE: AYES – 5; 
NAYS – 0. THE MOTION CARRIED UNANIMOUSLY. 

  
MISCELLANEOUS 
 
A. Thank You from Marian Kangas 
 

The City received a thank you from Marian Kangas for placing a second handicapped parking 
sign in the lot behind K-Bob. 

 
BILL LIST – $285,778.50 
 
HALLIN MOVED TO APPROVE MANUAL CHECKS NUMBERING 60186-60190 FOR A TOTAL OF 
$99,225.05 AND THE ITEMS LISTED ON THE LIQUOR BILL LIST AND GENERAL CITY BILL 
LIST, WHICH WILL BE CHECKS NUMBERING 60194-60296, FOR A TOTAL OF $186,553.45. 
(THIS AMOUNT IS $134.00 LESS THAN THE BILL LIST SHOWS AND IS FOR AN INVOICE THAT 
WAS PULLED AFTER THE BILL LIST WAS PRINTED.) WHITCOMB SECONDED THE MOTION. 
ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CARRIED UNANIMOUSLY. 
 
There being no further business, DOBSON MOVED TO ADJOURN  AT 8:30 P.M. HALLIN 
SECONDED THE MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CARRIED UN-
ANIMOUSLY. 

Respectfully Submitted, 
 
Ann Bien, Deputy City Clerk 

ATTEST: 
       
Jeremy Riddle, Mayor 


