
 
MINUTES OF A SPECIAL MEETING OF THE PRINCETON CITY COUNCIL HELD ON 

DECEMBER 23, 2008, 6:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS 

 
************************************************************************************************************ 
 
Mayor Riddle called the meeting to order. Council members present were Mayor Jeremy Riddle 
and Councilors Paul Whitcomb, Dick Dobson, Victoria Hallin, and Lee Steinbrecher. Staff 
present was Mark Karnowski, Steve Jackson, and Ann Bien.  
 
2009 BUDGET/LEVY 

 
Jackson reported the Liquor Department’s 2007 fund balance was $637,621. The current bal-
ance is around $500,000 because of recent inventory purchases for the holiday season. He 
then reviewed the General Fund fund balances from 2002 through 2008R.. He explained that 
the fund balance generally decreases during the months of January through June, at which time 
taxes and LGA payments are received. The fund balance has maintained an amount which will 
cover approximately 55% of the City’s annual budget. 
 
Jackson reviewed that a preliminary budget was approved in September, with a reduced pro-
posed budget being presented at the Council’s December 11th meeting. He now presented an 
alternate budget which leaves the general fund the same, but takes advantage of special levies 
allowed by the State (PERA Rate Increases and COPS Grant Reduction Levy). The preliminary 
budget was a 4.13% increase, the proposed budget was a -0.02% decrease, and the alternate 
budget is a 2.11% increase. 
 
Riddle pointed out the fund balance has increased by almost $50,000. He stated with the custo-
dian resigning, this position could become part-time or contracted out, which could save. He al-
so reported Blake is working on an $800,000 grant for foreclosure abatement and administrative 
costs can be retained. He stated these are challenges the Council can face and meet and there 
are a lot of different ways to approach them. 
 
Steinbrecher asked what the amount of expenditures was until June, when the first property tax 
and LGA payments were expected to be received. Jackson answered that basically half of the 
expenditures would be spent, so the fund balance will be pretty much depleted. Riddle pointed 
out that the State could also take some of City’s excess reserve if they felt it was too high. 
 
Whitcomb asked if the City’s bond rating is connected to the fund balance. Jackson replied it is 
somewhat, but it is difficult to say exactly how it is determined, He stated the Capital Improve-
ment Program plays an important part also so it is not advised to decrease it. He also stated it 
was hard to make a recommendation because of the uncertainty of the amount of the LGA cut. 
 
Steinbrecher stated he thinks everyone is struggling and hit by the economic downturn. He 
stated he thinks the School District will be increasing their taxes, making it hard to also raise 
City taxes.  
 
Riddle commented that with the new Coborns, Dollar Bell, and other new businesses, residen-
tial taxes should not increase. Jackson stated if their valuations stay the same, the City’s portion 
should stay the same or decrease. 
 
Whitcomb stated he thinks the City’s levy needs to go up in case LGA is cut significantly. Jack-
son added a one year hit can be recovered, but if it goes into 2010, cuts could hurt a lot. Riddle 
stated he thinks next year’s cut could be same as this – 22% or slightly higher, but not 50% or 
more. 
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Riddle suggested that if LGA is reduced by $114,000 for 2008 and fund balance goes up 
$50,000, the levy could be increased by $66,000 to  make up the difference. This would draw 
down the fund balance from its current balance and put the City in a neutral position. He stated 
it doesn’t hit taxpayers hard and would not increase the City’s portion for many residences. 
 
RIDDLE MOVED TO INCREASE THE 2009 LEVY BY $66,000 TO $2,119,700. WHITCOMB 
SECONDED THE MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CARRIED 
UNANIMOUSLY. 
 
There being no further business, STEINBRECHER MOVED TO ADJOURN AT 6:50 P.M. DOB-
SON SECONDED THE MOTION. ON THE VOTE: AYES - 5; NAYS - 0. THE MOTION CAR-
RIED UNANIMOUSLY. 
 

Respectfully Submitted, 
 
 
 
Ann Bien, Deputy City Clerk 

ATTEST: 
 
 
       
Jeremy Riddle, Mayor 
 
 
 
 
 


