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MINUTES OF A REGULAR MEETING OF THE PRINCETON CITY COUNCIL HELD ON

JANUARY 13, 2011, 7:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS

*************************************************************************************************************

Mayor Jeremy Riddle called the meeting to order and led the Pledge of Allegiance to the Flag. Council members present were Paul Whitcomb, Victoria Hallin, Dick Dobson and Thom Walker.  Staff present was Administrator Mark Karnowski, Finance Director Steve Jackson, Community Developer Jay Blake, Public Works Director Bob Gerold, Police Chief Brian Payne and City Clerk Katie Hunter.  Also present: City Attorneys Damien Toven and Dick Schieffer.
AGENDA ADDITIONS/DELETIONS
With the consensus of the City Council, under New Business, Board Liaisons was added to the agenda.
CONSIDERATION OF MINUTES OF THE REGULAR MEETING OF DECEMBER 9, 2010 AND DECEMBER 23, 2010
WHITCOMB MOVED TO APPROVE THE MINUTES OF THE REGULAR MEETING OF DECEMBER 9, 2010 AND DECEMBER 23, 2010 AS WRITTEN.  HALLIN SECONDED THE MOTION. CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
CONSENT AGENDA  
A.
Permits and Licenses:  


B.
Personnel

1. 
Fire Department – Leave of Absence from January 1, 2011 to June 1, 2011 for Greg Johnson, with the possibility of an extension.

2.
Liquor Store – Janelle Villebrun wage increase after 5 yrs of service from $9.48 to $10.64, effective January 15, 2011.

C.
Donations/Designations 



1.  
Airport




A.
Resolution 11-04 Experimental Aircraft Association, Accepting an Airport Courtesy  Car 



2.  
Fire Department



B.
Resolution 11-05 accepting a $350 gift from Federated Co-op
WHITCOMB MOVED TO APPROVE THE CONSENT AGENDA. HALLIN SECONDED THE MOTION. THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
OPEN FORUM 
No one was present for Open Forum.
PUBLIC HEARINGS 
A. 
Small Cities Development Program; Resolution 11-03  

Blake reported that staff wishes to submit a Small Cities Development Program grant application to the State of Minnesota on February 11, 2011 and a signed resolution is required to do so.  The preliminary application was completed.  The City of Princeton was ‘short listed’, which is a good thing.  We are still in the running for the funds.  

Blake went on to add that this particular program offers grant funds for downtown building rehabilitation.  Anything that will enhance the building and extend the length of usefulness for the building.  

Hallin questioned Blake on whether this was a matched grant or not.  Blake said it was a one hundred percent grant to city, however, it will be a fifty/fifty percent grant for business improvements and ninety/ten percent for residents.  

Blake added that there have been several positive calls already on this program.  
WHITCOMB MOVED TO CLOSE THE PUBLIC HEARING AT 7:06 PM.  DOBSON SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
DOBSON MOTIONED TO APPROVE RESOLUTION 11-03 AS WRITTEN AND AUTHORIZE THE MAYOR AND CITY ADMINISTRATOR TO SIGN RESOLUTION 11-03.  HALLIN SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
REPORTS OF OFFICERS, BOARDS, AND COMMITTEES


A.
Draft Airport Board Minutes of January 3, 2011 


B.
EDA Board Meeting Minutes of December 16, 2010 


C.
PUC Minutes of November 24, 2010 

D.
Minutes of the Fire Advisory Board of January 4, 2011 
PETITIONS, REQUESTS, AND COMMUNICATIONS

ORDINANCES AND RESOLUTIONS 
A.
Resolution 11-01 Council Designation
Karnowski explained how this year he tried something new and ‘melded’ all of the designations into one resolution; for official depositories, official newspaper for publications, and the Rules of Procedure.  
WHITCOMB MOTIONED TO APPROVE RESOLUTION 11-01, WITH THE CORRECTION OF THE DATE OF 2009 BEING CHANGED TO 2011.  HALLIN SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
B.
Resolution 11-02 Reimbursement
Jackson said that this is a declaration of intent to reimburse the city for any expenditures for the Waste Water Treatment Plant prior to the financing.  For example, Veit will be paid their first payment for the preload project, but the city has not yet sold the bonds to finance that. Jackson reiterated that the city is acknowledging the fact that the payment will be made with funds that are on hand and the city will be reimbursed at a later date when the project is funded.
HALLIN MOTIONED TO ACCEPT RESOLUTION 11-02 AS WRITTEN.  WHITCOMB SECONDED THE MOTION.  
Walker asked if Attorney Dick Schieffer had anything against a resolution such as this.  Schieffer shook his head ‘no’.
THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
C.
Ordinance 659 Rural Taxing District
Karnowski summarized the Rural Taxing District as being a methodology which the city recognizes open spaces that may not require the same amount of public services as the downtown and residential areas do.  Other cities have done districts such as these and reduced the tax rate.
Blake took over by saying Chapter 272 of Minnesota Statutes allows a city to define a rural district within a community where no urban services are provided and where a lower taxing rate can be applied.  The EDA Board has already reviewed this ordinance during the past year.  Overall, there would be a fifty percent reduction for parcels that meet the definition of ‘rural’ and the ordinance example the Council received has a ten year sunset.    

Blake said the difference with the alternate ordinance that was handed out is that the tax rate of the rural property would be the same rate as the township it was annexed from.  Also, with the alternate ordinance, there would be no year sunset.  The alternative is not as restrictive as what the EDA came up with.  
Whitcomb asked how annexing a parcel and paying the township would work.  Blake said the city would have to pay the township the loss of tax for a minimum of two years.  So, for the first two years, the city would receive no additional tax income.  If the land is developed or a preliminary plat comes within a year, then the two year mark would not quality for the property.  As soon as the property is platted, it is ‘removed’ from the rural classification.
Walker asked if it would be possible to change a parcel back if it no longer was defined as ‘rural’, if it started costing the city more money.  Blake said if sewer and water would go out to a property, then the parcel would come out of the Rural Taxing District (RTD).  Also, if the property becomes platted, it would come out of the RTD.  On the other hand, it would be hard to quantify how often the city goes to plow or maintain a road.  
Schieffer responded by turning the Council’s attention to page 2 under Section 2; Rural Service District Established.  Part (b) says “The lot does not benefit from a substantial number of Municipal Services provided by the City.”  The benefit of leaving this sentence flexible would be so the Council could apply different criteria when they are making a decision.  

Walker said if there is not a sunset, he would like to see the definition addressed to some degree.  Schieffer suggested adding a procedural section that explains what a city would do if they wanted to take a property out of the RTD.  For example, the notices given to the property owners and the public hearing held.  
Dobson said his concern would be to make sure the city is providing a temporary benefit for people to move in to the city and it would be enough of an incentive to keep them here.  Is the ten year sunset timeframe adequate to meet that goal?  In fact, Dobson stated he would like to see no sunset clause, although he would like to take more time to read the revised ordinance through.  
Riddle agreed with Dobson.  
Karnowski reminded the Council that this is the first reading and the Council should take home the revised ordinance and read it through over the next two weeks until the next City Council meeting.  In addition, Blake and Schieffer can make whatever modifications to the ordinance in that time period.  
On second thought, Walker said an arbitrary number of ten years may just get in the way.  Walker would really like to see an addition to Section 2 where there is a procedure language for changing a property out of the RTD.  
HALLIN INTRODUCED ORDINANCE 659, THE REVISED VERSION 2.  WHITCOMB SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

D.
Ordinance 660; Fats Oils and Grease 
Karnowski said that the Fats Oil and Grease (FOG) Ordinance is designed to address issues related to food service and processing operations within the city.  The city’s annual cost to clean the sewer lines, lift stations and the plant of accumulated FOG components is time consuming and costly.  This ordinance would help to reduce the introduction of those types of materials into the system.  
Whitcomb asked if this ordinance would start on certain date, or cover any previous businesses.  Karnowski said it would start from that day forward; for any future business.  A suggestion would be to postpone the effective date and have staff contact the businesses that this ordinance will influence and give them a heads up.
Walker asked if there are businesses that may already be complying with some of these standards.  Karnowski said he believes that some are already taking steps.  
Dobson asked about the definition of “Food Service Facilities”.  Because the VFW only uses their kitchen 13 or 14 times a year.  This would be pretty expensive to implement, especially if the business rarely uses any fats, oils or grease.  
Karnowski said the city employees can tell what is happening by certain manholes and what businesses those manholes serve.  He added that the primary reason in adopting an ordinance such as this is to alert users of the city’s cost and impacts of having to deal with manholes and lift stations.  If grease gets caught on a jagged edge of a pipe and clogs a sewer line, it is one of the more common causes of backups.
Gerold added that this would reduce the treatment costs with the new plant coming in.  There is actually an insurance premium reduction through the League of Minnesota Insurance Trust if a plan like this is implemented. 

Karnowski said he will do some research on if other cities have some sort of a wording that excludes or at least identifies food services that don’t use their equipment as much as other restaurants.   For example, a church may have a kitchen, but only be cooking hot dishes, which would not produce a lot of fat, oil or grease. 
Blake added that quite often, some of these problems are caught when site plans, conditional use permits, and building permits are reviewed.  .  
Karnowski put in that the city has gone without an ordinance like this in place for a long time.  Even if the businesses were given a year to implement the grease traps, floor drains, etc.  
Walker asked if the language that requires a certified hauler is necessary.  When Walker worked in a restaurant, the grease was disposed of in the trash can.  There are also detailed tricky spots that include record keeping and submittal of records.  We put it in trash cans.  Walker would like to see some re wording of section 925.0 Grease Trap Maintenance.  
DOBSON MOTIONED TO DO FURTHER RESEARCH ON THE ORDINANCE.  HALLIN SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
Walker asked if the direction would be to bring the ordinance back when it is ready.  Karnowski said yes, that was the standard.
E.
Ordinance 661; Cemetery Fees

Hunter explained that this added fee of $50.00 per hour was for winter weekend Public Works Labor.  The City Council asked if this was in addition to the $1,000 winter burial fee that exists.  Hunter replied that it would only be for if a Public Works employee would have to come in on a weekend and locate the grave and plow for access.  The winter burials at Oak Knoll Cemetery are all done by a gentleman named Rod Thompson, whom the city contracts with.  He thaws the ground, digs the hole and covers it back up.
WALKER MOTIONED TO INTRODUCE ORDINANCE 661.  DOBSON SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
NEW BUSINESS

A.
Resolution 11-06; Request to County Auditor for Tax Forfeited Land Auction  
Blake explained that several lots in the Meadow View Estates 1st Addition Subdivision have forfeited to the State for failure to pay property taxes.  Staff is requesting that the Mille Lacs County Auditor forfeit the parcels for immediate sale.  All six lots are in Block 1, Meadow View Estates 1st Addition:  Lots 13-18.

Blake added that a developer has shown interest in the property, it would be in the best interest of the city to sell the lots and see development upon them.

WHITCOMB MOTIONED TO APPROVE RESOLUTION 11-06.  HALLIN SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
B.
Board/Commissions Liaisons and Acting Mayor
Karnowski explained that there are a couple of holes to fill with Board Member Liaisons with Steinbrecher being gone.  In addition, the Acting Mayor for 2011 will need to be elected.  In the past, it has been the Councilor with the longest tenure on the Council: Paul Whitcomb.
DOBSON NOMINATED WHITCOMB AS ACTING MAYOR.  HALLIN SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
The Council decided Dick Dobson could take over the Planning Commission because he was elected as a member.   
The Council came to the decision that Dick Dobson would be remain appointment as liaison for the Park Board, Airport Advisory Board, Public Utilities Board, Housing and Redevelopment Authority, and Tree Board.

The Council decided that Victoria Hallin would remain the liaison for Cable Commission and the Library (P.A.L.S.).  Hallin also volunteered to take the open position as liaison on the Chamber of Commerce.  
Paul Whitcomb will remain liaison for Economic Development Commission and Fire Advisory Board.

Mayor Jeremy Riddle was appointed again for ECRDC Board and Mille Lacs County Historical Society.

DOBSON MOTIONED TO APPOINT HALLIN FOR THE CHAMBER OF COMMERCE LIAISON POSITION AND TO APPOINT THE OTHERS AS THE MEMO IS WRITTEN.  WHITCOMB SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
BILL LIST – $1,155,625.05
HALLIN MOVED TO APPROVE THE BILL LIST WHICH INCLUDES THE MANUAL CHECKS AS LISTED ON THE MANUAL VOUCHER BILL LIST FOR A TOTAL OF $210,388.32, AND THE ITEMS LISTED ON THE LIQUOR BILL LIST AND GENERAL CITY BILL LIST WHICH WILL BE CHECKS 63566 TO 63672 FOR A TOTAL OF $945,236.73. WHITCOMB SECONDED THE MOTION. THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
ADJOURNMENT
There being no further business:

DOBSON MOVED TO ADJOURN THE MEETING AT 8:10 PM.  WHITCOMB SECONDED THE MOTION. THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
Respectfully Submitted,

Katie Hunter
City Clerk
ATTEST:

Jeremy Riddle, Mayor

