MINUTES OF A REGULAR MEETING OF THE PRINCETON CITY COUNCIL HELD ON
JUNE 28, 2012, 7:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS
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Mayor Jeremy Riddle called the meeting to order and led the Pledge of Allegiance to the Flag.
Council members present were Victoria Hallin, Dick Dobson, Thom Walker, and Paul Whitcomb.
Staff present was Administrator Mark Karnowski, Finance Director Steve Jackson, Police Chief
Brian Payne, Community Developer Carie Fuhrman, and Clerk Katie Hunter. Also present: City
Attorneys Damien Toven and Dick Schieffer.

AGENDA ADDITIONS/DELETIONS
The Council agreed on the following additions to the agenda:

Under Consent Agenda, Permits and Licenses: Woodcock Herbst American Legion Auxiliary
216 BINGO event at the Mille Lacs County Fairgrounds on August 9 through August 12, 2012.

Nielson added that he wished to give a five minute update on the 4" street drainage issue that.
The Mayor said he would add him under Unfinished Business.

CONSIDERATION OF REGULAR MEETING MINUTES OF JUNE 14, 2012

Riddle commented that the statement of chickens being mammals is untrue, but the minutes did
not need to be changed.

WHITCOMB MOVED TO APPROVE THE REGULAR MEETING MINUTES OF JUNE 14, 2012
AS PRESENTED. HALLIN SECONDED THE MOTION. THE MOTION CARRIED UNANI-
MOUSLY (5 AYES, 0 NAYS).

CONSENT AGENDA

A. Permits and Licenses:
1. Woodcock Herbst American Legion Auxiliary 216 BINGO event at the Mille
Lacs County Fairgrounds on August 9 through August 12, 2012.
B. Personnel - none
C. Donations/Designations - none

HALLIN MOVED TO APPROVE THE CONSENT AGENDA. DOBSON SECONDED THE MO-
TION. THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

OPEN FORUM
No one stepped forward for open forum

PUBLIC HEARINGS

There were no Public Hearings set for the meeting.

REPORTS OF OFFICERS, BOARDS AND COMMITTEES

A.  Princeton Area Visionary Committee
1. Minutes of May 14, 2012 Meeting
2. Minutes of June 11, 2012 Meeting

B. EDA and It Starts Here Project
Fuhrman updated the City Council with the EDA Board and on the It Starts Here

Project. Fuhrman said that the tax abatement program for the downtown spaces will
be available for mostly manufacturing. The program will be brought in front of the
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next EDA meeting, most likely. The It Starts committee is coming up with ways to
entice new businesses into the downtown area.

C. Park Board & Comprehensive Park & Trail Plan

Fuhrman also updated the City Council on the Park and Trail Plan. The first Open
House was held in which the needs, wants or updates of the existing parks and pro-
posed new trails were looked at.

PETITIONS. REQUESTS AND COMMUNICATIONS

A. Princeton Wine and Spirits Elim Home Request

Karnowski said that the Elim Care and Rehab Center had submitted a request for $500.00
to go toward their Classic Golf Tournament taking place on August 24, 2012. Todd
Lundeen, Elim Home Administrator, was not present at the meeting. Dobson said he was
concerned that the Liquor Store donations were meant for the entire town of Princeton,
when the Elim Home only has forty-four elders living there.

Karnowski mentioned that the Princeton Golf Course hosts quite a few golf tournaments
and that donations are made, that could open a door to many tournament requests. Rid-
dle remembered that the city had blown through the donations for the year already.

Hallin mentioned that the mission of the group is to increase resident outings in the com-
munity for transportation.

DOBSON MOTIONED TO TABLE THE REQUEST UNTIL THE COUNCIL CAN OBTAIN MORE
INFORMATION FROM TODD LUNDEEN. HALLIN SECONDED THE MOTION.

Riddle asked if Jackson would give an overview of where the city is at with the Liquor
Store donation budget.

THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

ORDINANCES AND RESOLUTIONS

A. Ordinance 686 Fee Schedule on Vendor Permits

Karnowski explained that the review of Ordinance 686 was a second reading, as the first
reading was done and approved at the June 14 meeting. The only minor suggestion from
staff was that the fees should maybe read as follows; “$50 for five days of sales in any
three month period” versus the previous “$50 for five sales in a three month period versus.
The reason being so the sale would last for a two week period.

WHITCOMB MOVED TO APPROVE ORDINANCE 686 AMENDING APPENDIX E FEE
SCHEDULE ON VENDOR PERMITS WITH THE CHANGES RECOMMENDED. HALLIN SE-
CONDED THE MOTION.

Hallin asked what the retroactive date should read. Hunter explained that a permit was al-
ready given to a Georgia Peach vendor called Willow Fruit out of Plymouth for June 11 as
one of the dates. The retroactive date should read June 1, 2012.

THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).
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B.

Ordinance 688 Car Wash Sewer Billing

Karnowski reminded the council that the first reading of Ordinance 688 was approved at
the last City Council meeting on June 14, 2012. One small change was requested by
Dave Thompson. In Section (3), the word ‘commercial’ was unintentionally left out next to
the word ‘residential’.

WALKER MOVED TO APPROVE ORDINANCE 688 AMENDING CHAPTER 910 OF TITLE 9
SEWER AND WATER CHARGE, WITH THE CHANGES NOTED. DOBSON SECONDED
THEM MOTION. THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

C.

Resolution 12-43 Adopting Assessment for Uhrich Agreement

Schieffer explained that Resolution 12-43 was a resolution adopting an assessment for
the Uhrich property, regarding a fence installed at 219 14™ Avenue South in Princeton.
The total costs on the property to be assessed are $785.00 for a period of five years with
a five percent interest.

WALKER MOVED TO ACCEPT RESOLUTION 12-43. DOBSON SECONDED THE MOTION.
THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

Resolution 12-44 Greater Minnesota Regional Parks and Trails Legacy Funding

Fuhrman explained that the Greater Minnesota Regional Parks and Trails Coalition
(GMRPTC) is requesting its members to consider approval of the attached sample resolu-
tion. This resolution is in response to the metro park districts making a case that they are
not getting a large enough share of the Legacy Amendment’s Park and Trail funding. The
attached resolution indicates the funding disparity that has been occurring among Greater
Minnesota, the Metro Park Districts, and the DNR.

The City of Princeton, 4R Board, and PAVC are all members of the GMRPTC. City staff is
requesting City Council’s approval of the attached Resolution 12-44 in support of increas-
ing the Legacy funding for Greater Minnesota parks and trails, Fuhrman concluded.

Dobson added that the evening before at the 4R Board meeting, the board agreed to write
a letter of support if Resolution 12-44 was passed by City Council.

Hallin added that this topic has been discussed at great length between legislators and
concerns have been heard.

HALLIN MOVED TO ACCEPT RESOLUTION 12-44. WALKER SECONDED THE MOTION.
THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

E.

4™ Street Update from Mike Nielson

Nielson explained that he and Rick Johnson from West Branch Construction had met and
discussed the drainage issue at 4" Street South. Johnson had suggested that the city try
to reuse the sanitary sewer line that was disconnected before. Gerold and Kohler tele-
vised that line and it is unusable and full of roots. Some alternatives: installing a catch
basin on 4" Avenue on the Northeast corner of 4" and 4™; which would help to take care
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of some of the water, but not completely solve the problem. This would be cheaper than
running a pipe all the way to the river.
Nielson said that Mrs. Ross was present at the meeting.

Walker asked what exactly is keeping the water from making it to the river. Walker won-
dered if there were irregularities in the grade. Nielson asked Ross when the house was
built. Ross said 1903. Nielson said the road was probably a horse trail at that time with a
low point midway between. Nielson said the water stands in that midway point which pre-
viously ran through to the north. The pipe was put in to collect the stormwater and at
some point, the MPCA required all communities had to disconnect stormwater from sani-
tary sewer. Therefore, the ponding in the street.

Walker asked if a plastic drain tile could be used instead of a pipe to the river to save
costs. Nielson said it could be fenced in outside of the roadway, with a 12-inch pipe that
could be maintained and cleaned in the winter. Walker noted that it seems excessive to
fix such an issue for just one property owner.

Ross said that the floods occur not only in her yard, but also in her basement and it is an
issue for the whole neighborhood as well. The city plugged a drain and left it a mess.
Ross said she feels it should be the city fixing what they did. Ross added that she had
heard there was funding available at the time the pipe was unhooked, but the city did not
apply for the available funding.

Riddle asked if the catch basin could be moved away from the corner. Nielson said it was
surveyed, and it was too shallow. The water would not be able to drain. Nielson said a
small pipe could be installed as a temporary measure. Nielson said he would not want the
pipes to freeze up in winter and the basin wouldn’t be effective in the spring until it thawed
out. Nielson guessed that the spring thaw is the worst.

Hallin asked when the MPCA come in and require all stormwater pipes be disconnected
from city sewer. Nielson estimated about seven or eight years ago the pipe was removed
from the system. But, about fifteen or twenty years ago, is when the MPCA demanded
that all pipes be removed from sanitary sewer. This was just discovered only eight years
ago.

Hallin added that in her experience, when MPCA comes forward and mandates that
something be done, most nine out of ten times it is unfunded. Hallin said if there were
grant monies available at that time, it is possible the city tried to apply for the funding and
was not chosen to receive funding.

Karnowski said that when the City of St. Paul did a major separation, being such a large
project, it was funded. But, Princeton being so small and only having two situations to fix,
no funding was given.

Walker asked what kind of authorization is needed from the Council and can the problem
be fixed with city staff and no engineering.

Riddle suggested a combination of catch basin and a pipe. Nielson said that would re-
quire cutting into 4™ Avenue and tying into the storm sewer with their normally being a
manhole there. Nielson asked if Kohler would still be able to clean it that way and Kohler
said that his department could access the manholes through the catch basin. Nielson es-
timated a cost savings of $2500. Nielson added that 4" Avenue will have to be recon-
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structed in the near future. That would be the cheapest route. A plastic pipe across street
with shallow catch basin and run a smaller perforated drain tile so the water could be let
out so during the winter.

Hallin asked if the berm has been removed yet and Neilson said it has not.

Nielson said he could obtain a cost estimate from Rick Johnson and bring the costs back
to the City Council. Walker said that was a good idea.

UNFINISHED BUSINESS

A.

2011 Audit

Jackie Knowles from KDV was present to give the City Council a presentation on the 2011
Audit.

Knowles said there was a decrease mainly in the business type funds of the Airport and
Sewer funds with a shortfall of only $12,000.00 in the governmental type funds. There
was an amount of $65000.00 that was nonspendable in the General Fund with the re-
mainder of $ 1,945,000 being unassigned and available for spending.

The debt of the city increased in 2011 by $14.4 million with a majority of that being a
$15.1 million increase due to the bond issuance for the Waste Water Treatment Plant and
which was partially offset by payments made on debt during the year.

The lack of segregation of financial duties comes up each year as a weakness of the city,
but there is nothing that can be done about this issue without hiring additional accounting
staff to handle the duties.

The Office of the State Auditor recommends 30-50 percent of expenditures in the fund
balance and the city policy adopted recommends that same 30-50 percent. The City of
Princeton has 59.6 percent; which is slightly over the recommended amount, so the city
seems to be in a good financial position there.

Revenues have gone up consistently over the past seven years, about 6.3 percent. Ex-
penditures are up 5.2 percent. This is all fairly consistent information.

Knowles went on to add that the tax levy capacity of city has decreased from a high point
in 2009. This is common with a market value of properties declining.

As for revenues and expenditures; revenues increased 2.3 percent from last year with an
increase in property taxes and the levy allocated to the General Fund. There were small-
er increases in revenues from the state and in charges from the state; the fines and forfei-
tures increased from 2010. There was a smaller decrease in permits, but there was more
construction in 2010.

Expenditures went down a total of 2 percent from 2010 to 2011. The majority of that de-
crease being in capital outlay with larger equipment purchased in 2010. There were also
smaller increases in Public Safety, Public Works, and Parks and Recreation departments.

The city is budgeting conservatively. For example, licenses and permits came in over
budget by $24,000. The new copy machine for City Hall was budgeted year after year,
but not purchased until 2012.
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As for the Enterprise Funds, the Liquor sales increased from 2010 from 2011 which is not
as common in other cities. The operating expenses at the Liquor Stores went up 5.5
thousand dollars, which is consistent with prior years. There is an overall nice upward
trend over the past five years.

In the Airport Fund, the gross profit went down $5,600 from 2010. There was an increase
in materials and supplies.

In the Sewer Fund, in 2011, the operating income went down slightly from 2010. There
was a decrease in SAC and trunk fees in 2011 due to the reduction in construction in
2011.

Hallin asked how long the city has to take back an uncashed or unclaimed check.
Knowles said that it is a three year period for a general check and up to one year for a
payroll check.

Walker asked about the decrease on the last graph where it shows $400,000 net operat-
ing loss on the Sewer Fund.

That decrease is due to non operating expenses, with the majority being an interest ex-
pense in debt. Walker asked if this included bond pricing. Knowles said that total interest
expense in the Sewer Fun was $388,000.

Jackson said there are three different bond issues overall equaling $18 million; two of
which were sold the prior to 2011.

HALLIN MOVED TO APPROVE RESOLUTION 12-50 THE 2011 AUDIT REPORT.
WHITCOMB SECONDED THE MOTION. THE MOTION CARRIED UNANIMOUSLY (5 AYES,
0 NAYS).

B.

2012 Airport Improvement Project Bids

Karnowski explained that earlier in the day, the City received bids from four companies to
undertake the 2012 Airport Improvement project. The scope of the project will include:

1. Rehabilitation (replacement) of the Apron and Diagonal Taxiway pavement
2. Fog Sealing the main Runway, the Parallel Taxiway and Connectors
3. Re-painting the markings on the Runway, Parallel Taxiway and Connectors

The engineer’s estimate for the project was $517,160. The range of bids received went
from a low of $433,591.78, which was Knife River’s bid, to a high of $544,952.10, which
was North Valley’s bid.

Most of the project will be funded by FAA dollars; Karnowski went on to say, with a small-
er portion of being funding by MnDOT Aeronautics grant funds. The smaller portion will
be the fog seal and some of the pavement markings. The Federal share is a 90-10 grant,
the state share is a 70-30 split.

The city’s share of the project will be approximately $49,540.64.

Walker asked what would happen if one grant was awarded without the other. Would the
federal grant be necessary to start project and what if the state grant did not come
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through? Walker suggested adding language to the contracting that would allow for one
or both of the grants not being received.

Karnowski said that language could certainly be added making everything contingent up-
on both grants being received, but that the state grant is actually easier to receive than the
federal grant. Walker said that there would be no reason, then, to add that language. As
long as if the project is not just partially funded by grant money. Karnowski added that if
need be a change order could be done for the bids. In addition, if the federal money is not
received, the project will not happen at all.

Hallin asked about the $49,500 and if it was in the budget. Jackson said that the funding
would come from a liquor store transfer.

Dobson asked how long the bids are good for. Karnowski said that staff timed the bids for
when final notification of the grants was obtained. Hallin asked about a deadline on the
grants. Karnowski said the city is allocated $150,000 for entitlement funds that has to be
used in a three year period or it is given back to the FAA. This was a main reason why
this project had been planned because some of those entitlement funds need to be spent,
or they will be lost.

The question was asked by the council of how much federal grant money the city is antici-
pating. Karnowski said a total of $362,416.01 is anticipated, as shown on the spread-
sheet.

HALLIN MOVED TO APPROVE RESOLUTION 12-45 CONTINGENTLY AWARDING THE
PRINCETON AIRPORT IMPROVEMENT PROJECT CONTRACT TO KNIFE RIVER IN THE
NOMINAL BID AMOUNT OF $433,591.78. WALKER SECONDED THE MOTION.

Riddle asked if any leftover material could be used for redoing the pavement in between
the hangars since that is needed. Karnowski said that type of work is not eligible. The
FAA will only pay for from the center of the runway to 35 feet between the hangars. Eve-
rything else would be considered a local project.

Karnowski said it may be time for an Airport Board and hangar owners meeting so the
common concerns from the hangar owners can be relayed to the board. Possibly an as-
sessment could be given or the city could contribute because with the proper mainte-
nance, it is easier to do snow removal.

THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

MISCELLANEOUS

Dobson informed everyone that there would be no 4R Board meeting in the month of July.

BILL LIST — $285,656.04

HALLIN MOVED TO APPROVE THE BILL LIST WHICH INCLUDED THE MANUAL CHECKS
AS LISTED ON THE MANUAL BILL LIST FOR A TOTAL OF $97,276.69 AND THE ITEMS
LISTED ON THE LIQUOR BILL LIST AND GENERAL CITY BILL LIST WHICH WILL BE
CHECKS 66285 TO 66354 FOR A TOTAL OF $188,379.35. WHITCOMB SECONDED THE
MOTION. THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

ADJOURNMENT
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There being no further business:

HALLIN MOVED TO ADJOURN THE MEETING AT 8:53 WALKER SECONDED THE MOTION.
THE MOTION CARRIED UNANIMOUSLY (5 AYES, 0 NAYS).

Respectfully Submitted,

Katie Hunter
City Clerk

ATTEST:

Jeremy Riddle, Mayor



