
 
MINUTES OF A REGULAR MEETING OF THE PRINCETON CITY COUNCIL HELD ON 

SEPTEMBER 13, 2012 7:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS 
 
************************************************************************************************************* 
Mayor Jeremy Riddle called the meeting to order and led the Pledge of Allegiance to the Flag. 
Council members present were Dick Dobson, Paul Whitcomb, Victoria Hallin, and Thom Walker.  
Staff present was Administrator Mark Karnowski, Finance Director Steve Jackson, Police Chief 
Brian Payne, and City Clerk Shawna Jenkins.  Also present was City Attorney Dick Schieffer. 
 
AGENDA ADDITIONS/DELETIONS 
Removal of 8B, Great River Area Faith in Action Group, Grant for Elder Care Services in Prince-
ton will be moved to the October Workshop. 
 
CONSIDERATION OF MINUTES 
 
 A.   Regular Meeting of August 23, 2012  
  
WHITCOMB MOVED TO APPROVE THE REGULAR CITY COUNCIL MINUTES OF AUGUST 
23. HALLIN SECONDED THE MOTION. THE MOTION CARRIED UNANIMOUSLY  
 
CONSENT AGENDA  
 
Under Personnel: 
 Finance:  Karen Hodge Step 3 Increase to $20.23/hour effective 9/27/12 
 Police:  Arnie Soden Step 4 Increase to $23.21 effective 9/1/12 
   Alex Dehn Step 5 Increase to $23.95 effective 9/9/12 
   Matt Mullins Step 6 Increase to $24.67 effective 9/17/12 
   Jason Cedarberg Step 4 Increase to $23.21 effective 10/19/12 
 Fire:   Daniel Pierce retirement as of August 31, 2012 
 
HALLIN MOVED TO APPROVE THE CONSENT AGENDA. WALKER SECONDED THE MO-
TION. THE MOTION CARRIED UNANIMOUSLY 
 
OPEN FORUM  
 
No one was present for Open Forum. 
 
PUBLIC HEARINGS  
 

A. Small Cities Development Program – Carie Fuhrman and Dana Johnson from 
Lakes    and Pines 

 
Fuhrman reported that the Princeton-Milaca Small Cities Development Program started 
July 1st, 2011 when the Cities received funding to rehabilitate twelve low to moderate in-
come owner-occupied homes and eight commercial buildings. The Cities foals were to 
have a minimum of 5 homes and 3 commercial buildings from each community rehabbed; 
the remaining could be from either City. 
 
Johnson stated that since August 2011, there have been 40 housing applications request-
ed and 26 applications returned, with 13 of them being from Princeton. 13 applications 
have been approved, 6 from Princeton and 7 from Milaca. All Inspections have been com-
pleted. In Princeton, one project is in the pre-bid stage, one project is out for bid, 3 have 
been given the go-ahead to start construction and one is complete. 
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Johnson added that there were 5 applications that were denied. 2 were out of the target 
area, 1 was over income and the other 2 were not current on their mortgages. 
Johnson reported that for Commercial, there have been 15 applications requested and 12 
returned, which 8 of them being from Princeton. 9 applications have been approved, with 6 
being from Princeton. All Inspections have been completed, for the Princeton Projects, 1 is 
out for bid, 2 need to close the loan, 2 have been given the go-ahead to start construction 
and 1 is complete. 
 
She said that once an applicant has been approved, the property is inspected and the 
scope of work is generated bids solicited and loan is closed, the construction is permitted 
to begin.  
 
Johnson added that there are 8 Housing applications on a waiting list, 5 of which are in 
Princeton and 2 Commercial projects in Princeton on the waiting list as well. She said they 
do have enough funding to do one more project, so they will end up with a total of 13. 
 
Johnson said to date they have done a lot of roofs, doors, siding, lead hazard reduction 
and electrical improvements.  
 
There were no public comments for the public hearing,  

 
WHITCOMB MOVED TO CLOSE THE PUBLIC HEARING, AND SECONDED BY WALKER. 
MOTION CARRIED UNANIMOUSLY 
 
 
REPORTS OF OFFICERS, BOARDS, AND COMMITTEES 
  

A. PAVC Minutes of Regular Board meeting August 13, 2012  
B. Fire Advisory Board – Draft minutes of September 4, 2012 
C. PUC Meeting of July 23,2012 
D. Airport Board – Draft minutes of September 4,2012 

 
The above minutes were reviewed without further comment.  
 
PETITIONS, REQUESTS, AND COMMUNICATIONS 
 

A. Princeton Youth Hockey Association – 5k Fun Run request 
Shelly Atwood, Carie Scarlet and Kathy Beemer spook on behalf of Princeton Youth 
Hockey Association and stated they would like to have a 5k Fun Run on October 15th 5k 
fun run and Family fun fest afterwards.  
 
Atwood stated she did meet with Police Chief Payne and they have come up with 2 possi-
ble routes and is asking if the City Council will approve one for their fun Run. She provided 
the Council with 2 routes showing on a map. Route one is the route that the hospital has 
used in the past.   
 
Whitcomb asked what time this would start. Atwood responded that the Fun Run would 
begin at 9am, Saturday morning October 15th. After the Fun Run, there will be a family 
Fun Fest that will include several activities. She said they will have people directing traffic 
and during the Fun Run, they will have people on the route directing the runners.   
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Walker asked how long they think this run will last. Atwood responded they think the run it-
self will last approximately an hour and a half.  
 
Hallin asked what if their preference was route one or two. Route one goes down Rum 
River Drive and is what the Hospital has used. 
 
Mayor Riddle asked Chief Payne if the Hospital’s run went smooth. Payne responded that 
it did go well and they did not have any issues. He added that the runners will be notified 
that they do have to stop for traffic. Atwood commented that the runners will be visible in 
bright orange and the people along the route to assist will be wearing bright green with re-
flectors.  
 
Dobson said he does not have any issues with it, if Chief Payne does not foresee any 
problems.  
 

DOBSON MOTIONED TO APPROVE PRINCETON YOUTH HOCKEY’S 5K FUN RUN RE-
QUEST, RUNNING ROUTE ONE. HALLIN SECONDED THE MOTION.  THE MOTION CAR-
RIED UNANIMOUSLY 
 
 
ORDINANCES AND RESOLUTIONS  
 
A. Resolution 12-56 Requesting authorization to execute MNDOT Grant agreement for 

airport Improvement excluding land acquisition 
 

Karnowski reported that the Council is aware of this project and it is almost complete. The 
Resolution before them authorizes the Administrator and Mayor to sign the grant agree-
ment.  

 
 
WHITCOMB MOTIONED TO APPROVE RESOLUTION 12-56 AUTHORIZING THE MAYOR 
AND ADMINISTRATOR TO EXECUTE THE MNDOT GRANT AGREEMENT FOR THE AIR-
PORT IMPROVEMENT, EXCLUDING LAND ACQUISITION.  HALLIN SECONDED THE MO-
TION.  THE MOTION CARRIED UNANIMOUSLY 
 

Karnowski said they thought they may get done with the paving today, or tomorrow, then 
they will put the tie downs in the staging area. The crews have been great about working 
with everyone and the runways have been kept open through the entire project. 

 
 
B. Resolution 12-57 requesting approval to apply for additional Small Cities Develop-

ment Program Grant funds. 
 

Fuhrman reported that the City has an opportunity to apply for another Small Cities Devel-
opment grant with Lakes and Pines.  
 
Hallin asked if the grant provides 100% funding. Fuhrman replied that it is a grant that pro-
vides loans for residential properties.  
 
Dobson questioned whether the City will have a better chance of receiving the grant if they 
apply with Milaca like was done last time. Fuhrman responded that they have changed 
some of the guidelines, and it is recommended that each city apply individually. 



 Princeton City Council Minutes  
September 13, 2012 
Page 4 
 
 
HALLIN MOTIONED TO APPROVE RESOLUTION 12-57 APPROVING STAFF TO APPLY 
FOR ADDITIONAL SMALL CITIES DEVELOPMENT PROGRAM GRANT FUNDS.  WALKER 
SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY 
 
 
C. Resolution 12-58 accepting donations for the It Starts Here Project 

 
Fuhrman gave an update on their progress with the It Starts Here Project. She said they 
have sold banners for downtown and will be selling reusable bags at the chili fest. They 
have received a lot of interest and donations.   

 
HALLIN MOTIONED TO APPROVE RESOLUTION 12-58 ACCEPTING DONATIONS FOR 
THE IT STARTS HERE PROJECT. WHITCOMB SECONDED THE MOTION.  THE MOTION 
CARRIED UNANIMOUSLY 
 
 
D. Ordinance 689, allowing Auction Business as CUP in the MN-1 and MN-2 Districts – 

Final reading 
 

As Fuhrman reported at the last meeting, the existing Zoning Ordinance does not address 
auction businesses in any of the Zoning Districts.  This use fits in with these designation 
categories in the current Comprehensive Plan. 
 
As discussed, the proposed language would list: Auction businesses (indoor or outdoor) 
as a conditional use permit in both the MN-1 and MN-2 Districts, provided that: 
 
(a) A principal building shall be located on the property. 
(b) An adequate paved parking area shall be provided according to the Zoning Code 

provisions to accommodate the building size and use and identified upon an ap-
proved site plan. 

(c) Outdoor storage areas for auction merchandise and parking areas for auction at-
tendees shall be clearly identified upon an approved site plan. 

(d) Where measures are planned to control dust and drainage and approved by the 
City Engineer, such parking and storage areas may be surfaced with rock, gravel 
or other pervious material approved by the city engineer. 

(e) Access to and from the property shall be addressed on the site plan and in a writ-
ten statement.  

(f) Adequate area shall be provided for the loading and unloading of auction mer-
chandise. 

(g) Screening measures shall be provided to address nuisance problems, such as 
noise and dust, if determined necessary by the Planning Commission. 

 
These conditions are meant to address overriding concerns.  Because of the following fac-
tors, staff is recommending that the parking areas for auction attendees and the outdoor 
storage areas for auction merchandise not be required to be hard surfaced: 
 
Fuhrman stated that when reviewing each specific conditional use permit request in the fu-
ture, the City may choose to add other specific conditions to the approval, such as: 
 
• No vehicles to be auctioned. 
• Limit the number of auctions per year or to a certain number of days per year. 
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• Limit the time the auction merchandise can be stored on site (ex:  the merchandise 
to be sold can be dropped off one month prior to the auction and must be removed 
within one week from the end of the auction sale). 

 
Fuhrman said at the first reading of ordinance 689, it was questioned whether Garage and 
Estate sale language should be added to this ordinance. She said she has researched that 
and has determined that Garage and Estate Sales are addressed elsewhere in the City 
Code.  
 
Walker said while driving through Zimmerman recently, he noticed the large flea market 
behind the holiday station. He questioned if the City should add language to address flea 
markets as they are probably not something we want to happen without putting some 
thought into them. Fuhrman responded that she doesn’t know if it would fall under this or-
dinance 689, but they may fall until ordinance 390. She said she can look into it and see if 
there is a way to address them. Dobson added that he would appreciate that, as he feels 
we should be proactive instead of reactive.   
 
Fuhrman commented that Ordinance 689 just address the Industrial areas of MN-1 and 
MN-2, so the Council can approve this ordinance tonight and recommend the Planning 
Commission address Flea Markets as well.  

 

DOBSON MOTIONED TO APPROVE ORDINANCE 689 ALLOWING AUCTION BUSSINESS 
AS A CONDITIONAL USE PERMIT IN THE MN-1 AND MN-2 INDUSTRIAL DISTRICTS. 
HALLIN SECONDED THE MOTION.  THE MOTION CARRIED UNANIMOUSLY 
 
 
E.  Ordinance 690 - Amending sewer ordinance 

 
Karnowski reported that it was recently brought to his attention that although it has been 
the city policy for years, there is no language in our ordinances that mandate that a prop-
erty be located within the corporate limits of the city before being eligible to hook up to the 
city water and sewer system. It is recommended to add that language and was introduced 
for a first reading to the Council.  

 
DOBSON MOTIONED TO APPROVE THE FIRST READING OF ORDINANCE 690 AMEND-
ING SECION 900.02 (CONNECTION REQUIREMENTS) OF TITLE 9 (SEWER AND WATER) 
OF THE CITY OF PRINCETON REQUIRING THAT A PROPERTY BE LOCATED WITHIN THE 
CITY’S CORPORATE LIMITS IN ORDER TO BE ELIGIBLE TO HOOK UP TO THE CITY WA-
TER AND PUBLIC UTILITIES COMMISSION WATER SYSTEM. WALKER SECONDED THE 
MOTION.  THE MOTION CARRIED UNANIMOUSLY 
 
 
F.  Resolution 12-59 – Approving the 2013 preliminary levy and designating the public 

meeting 
 
WALKER MOTIONED TO APPROVE RESOLTUION 12-59 APPROVING THE 2013 PRELIMI-
NARY LEVY AT $ 2,227,100 AND TO DESIGNATE 7PM DECEMBER 13TH, 2013 AS THE 
TRUTH IN TAXATION MEETING. HALLIN SECONDED THE MOTION.  THE MOTION CAR-
RIED UNANIMOUSLY 
 
 
 



 Princeton City Council Minutes  
September 13, 2012 
Page 6 
 
UNFINISHED BUSINESS 
 
A. RR TIF Funding requests 

 
Fuhrman reported on the three TIF funding requests that the City has received thus far.  
 
 
Mille Lacs County Historical Society 
 
The Mille Lacs County Historical Society (MLCHS) has submitted a request to the City 
Council asking for payment of the Great Northern Depot’s $62,257 street assessment from 
the Railroad TIF Fund. By Statute, the City is restricted to annually appropriate money in 
an amount not to exceed 0.02418 percent of its taxable market value, which equaled 
$36,050 in 2012. There is a requirement that the society must be affiliated with and ap-
proved by the Minnesota Historical Society, which has been verified. 
 
Fuhrman added that there were concerns expressed by some Council members in regards 
to the City’s possible investment.  Staff has reviewed this request quite diligently and is 
proposing the following three options, which provide assistance from the City to the Histor-
ical Society, but still requires contribution on the part of the MLCHS.   
 
Option 1: 
• MLCHS pays $3,280 annually for ten years to the City for the interest on the special as-

sessment. 
• City pays $3,280 annually for ten years to the MLCHS to be applied to the principle. 
• In year 11, the City pays $32,800, or the remaining principle, whichever is lesser to pay 

off the special assessment. 
• If the interest drops below $3,280, MLCHS continues to pay $3,280 annually. 
 
* This option would essentially be having the interest come from the H.S. to the City and 
then back to the bond. 
 
Option 2: was determined not to be feasible, as Attorney Schieffer stated that the City 
could not offer a forgivable loan 
 
Option 3: - which is what staff recommends, is to: 
• Remove the deferred assessment. 
• Payment towards the principle and interest is shared by the City and MLCHS for ten 

years. 
• The City Council determines the amount they would ask MLCHS to contribute each year 

(ex:  continue contributing $3,924.98 as they have been), and the City picks up the dif-
ference (approximately $5,120 per year). 

• At the end of the ten years, the assessment is gone. 
 
Fuhrman stated that these options could include the City Council entering into an agree-
ment/contract with MLCHS with a stipulation that this only applies as long as the MLCHS 
owns the building. Support of the MLCHS Great Northern Depot upholds Strategy 1e in 
the 2012 Economic Development Strategic Plan that calls for the City to “recognize the 
economic benefits of and support the preservation of the unique historic structures in the 
City”. 
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Fuhrman informed the Council that The Princeton Area Visionary Committee (PAVC) has 
also submitted a request to the City Council for assistance ($90,000) in moving the water 
main and associated grading work, which is required in order for the construction of the 
amphitheatre to occur in Riverside Park.  In response to the Council’s inquiries, staff has 
been working with the PAVC to obtain cost estimates for the construction of the amphithe-
atre, which are estimated below:  

FACILITY DESCRIPTION OF ACTIVITY 
ESTIMATED 
COST 

Amphitheatre 

Move Water main, grading for Water main 
moving, "well" hill moving, and additional dirt 
for seating area 

$191,170  

  Contingency (10%) $20,000  

  Supports & Roof Structure  $56,000  

  Seating Stones (800 Stones at $150/piece) $120,000  

  Seating Stone Installation $30,000  

  Foundation Concrete Work  $68,164  

  Supports & Roof Structure Installation $48,400  

  Electrical Work $20,000  

  Landscaping & Irrigation $28,000 

  MDH Permit Fee $150  

  TOTAL $581,884  

 
Fuhrman added that the PAVC has also provided information in regards to funding they 
have already obtained, and funding sources that they are currently or will be seeking.  The 
PAVC has been successful in securing over $58,000 in grants, donations, and in-kind 
work thus far.  This money has been used towards architectural drawings, engineering 
costs, landscape architect work, and the production of promotional materials, including a 
model, brochures, etc.   
 

Grants Available: 
Work to be Per-
formed: Amount: Applied for? 

Shopko Seating Blocks $1,000  
Yes - waiting 
results 

Knife River Corp (MDU Re-
sources Company) Seating Blocks $15,000  

Yes - waiting 
results 

Knife River Corp (Sauk Rapids, 
MN) Seating Blocks $1,000  

Yes - waiting 
results 

Legacy Grant 
Amphitheater con-
struction 

$5-
600,000 Due Sept 2012 

Bremer Foundation 
Amphitheater con-
struction 

$5-
600,000 Due Oct 2012 

Grants Received To Date: Work Performed: Amount:   

Bremer Foundation 

Engineering 
Costs; Landscape 
Architect Costs; 
Promotional Costs $40,000    

ECRAC 
Rhythm on the 
Rum Concert  $1,700 
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(09/22/12) 

Knife River Corp (Sauk Rapids, 
MN) Seating Blocks $1,000  

 
 

Donations Received To Date: Work Performed: Amount:   

Gala Fundraiser Dinner 

Architectural 
Drawings; Engi-
neering Costs $11,000    

In-Kind Donation Printing for Gala $550    

Cash Donations 
12 stones at $125/ 
piece $1,500    

Pledged In-Kind Work/Materials To Be Performed at Later Date:    

Pledged donations from citizens 

In-kind; Future 
work to be per-
formed when am-
phitheater is built $2,750    

Landscape Netter by SRW of 
Princeton       
Sealing of Cement Work & 
Painting by Steinbrecher Paint-
ing of Princeton       

 
Fuhrman commented that if the Council is in favor of supporting the project, staff is sug-
gesting the Council consider earmarking a specific amount of money for a certain time pe-
riod (ex:  2 years or until the end of 2014) with the stipulation that the PAVC secure the 
remainder of the funding required to construct the amphitheatre by the deadline.  If the 
remaining funding is secured, the City’s earmarked portion would be used towards the 
moving of the water main and grading expenses.  If the remaining funds were not secured 
by the deadline, the City Council could utilize that funding for a different project.   
 
Fuhrman added that the support of this project would sustain the recommendation of the 
Comprehensive Plan that “public gathering spaces should be promoted” in downtown and 
Strategy of the 2012 Economic Development Strategic Plan that states “Support the area-
wide efforts of attracting visitors to downtown, including the PAVC amphitheatre project”. 
At the same time, it would also ensure that public funds were being utilized on a project 
that was indeed going to be completed.   
 
Fuhrman said that the City Council supported the City in submitting a Park Legacy grant 
application for the amphitheatre project on behalf of the PAVC.  Although a match is not 
required, additional consideration is given to applicants who provide a match.  The grant 
deadline is September 28th.  In order to indicate whether or not a match will be provided, 
the PAVC is kindly requesting that a decision be made prior to the grant application sub-
mittal.   
 
 
 
It Starts Here Project 
 
Fuhrman reported that a group of residents, business owners, Chamber, and City staff 
have been working on the It Starts Here Downtown Revitalization Project.  One of four 
committees, the Business Acceleration Committee has been meeting diligently to formu-
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late an incentive package to attract new businesses to come into downtown Princeton.  
The incentive packages would be awarded to up to three winners who would open new 
businesses in downtown Princeton after going through a formal competitive process. The 
idea is to attract unique businesses that will enhance the downtown area and attract shop-
pers and subsequent businesses. The goal is for these businesses to be sustainable, and 
so requirements would be put on the winners, such as participation in the SBDC’s Profit 
Mastery Course and the Chamber’s Business Success Group.  Several local businesses 
have promised in-kind services and materials to donate towards the incentive package, in-
cluding legal services, architecture, payroll assistance, photography, printing, etc.  The 
approximate total value of the business contributions equals $19,500 (3 businesses re-
ceiving $6,500 worth of services).  Two landlords have also committed to offering reduced 
lease rates if the new tenants will sign a 3 to 5 year lease.  This brings the total contribu-
tions to over $30,000, depending upon the lease rates negotiated. 
 
Fuhrman said the Business Acceleration Committee is requesting the City’s participation in 
the effort to welcome new businesses into downtown.  The Committee is requesting the 
City offer up to three forgivable loans to the winning businesses, for a total of $30,000 from 
the RR TIF Fund.  This would allow the Committee to offer three $10,000 forgivable loans 
to the competition winners in addition to the business services.  The whole idea behind the 
It Starts Here Project is to bring the community together to show their support for down-
town and boost economic development.  This provides an excellent opportunity for the ex-
isting businesses and City to join together in welcoming new businesses into downtown, 
which will not only strengthen the City’s existing economic assets, but will also diversify it 
as well.  This also supports the Comprehensive Plan that recognizes that “downtown is the 
heart and soul of the community and should promote new businesses” and the Economic 
Development Strategic Plan that identifies the “revitalization of downtown Princeton” as a 
primary goal. 
 
Fuhrman added, on a side note, a community in Maine hosted a similar challenge and 
their winners included a vegetarian restaurant, a bookstore/café by day that turns into a 
taproom/event space by night, and a hand-carved wood store.  These are examples of 
unique business ideas that will attract customers and visitors.  The committees would like 
to unveil the incentive package at the Chili Fest on September 22nd.  The formulation of a 
website is currently underway, banners have been ordered for the downtown area, and re-
usable tote bags are also being ordered to help promote the project.  
 
 
Park Board Request 
 
Todd Frederick spoke on behalf of the Park Board and provided a list of 6 various projects 
they are looking at for improvements to Mark Park.  
 
Project 1 would continue the asphalt from the playground area to Splash Park and is esti-
mated to cost $6000. 
 
Project 2 would be to replace the retaining wall in front of Splash Park with brick and to ex-
tend the entrance of the parking lot and is estimated to cost $2200. 
 
Project 3 would be the addition of a Green Space. The land between the building and 
Splash Park walkway would be leveled and irrigated. The estimated cost would be $3000. 
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Project 4 would be to add picnic tables and concrete pads to the Green Space, at an esti-
mated cost of $4000 
 
Project 5 would be to add one 12 foot Umbrella for the Splash Park and one 20 foot Um-
brella for the Green Space to provide shade. The estimated cost for these two large um-
brellas would be $6800 
 
Project 6 would be to add a Splash Park attendant building. The City would provide the 
materials at an approximate cost of $2000, with the discussion that the labor would be 
provided by the High School as one of their class projects.  
 
Hallin asked if the attendant building would provide visibility all the way around. Frederick 
responded that Public Works Director Gerold had suggested that it have 3 sides that had 
roll up doors that would face the splash park for good visibility. 
 
Whitcomb asked why the Park Board is not doing it on a Capital Improvement Plan instead 
of requesting TIF funds. Frederick stated Parks do not have a lot of money, but that could 
be looked at as well. Dobson added that the TIF money was to be allocated to projects 
that would benefit the residents and this would show that the City is using funds for the 
betterment of the residents.  
 
 
Conclusion 
Below is a summary of the remaining TIF funding and the requests received by the City 
Council so far.   
 

RR TIF Fund:   $325,000 

Approved Re-
quest: 

Civic Center ($25,000) 

Balance: $300,000 

Current Re-
quests: 

MLCHS ($31,129) *Option 2 

PAVC ($90,000)  

It Starts Here ($30,000)  

Park Board ($25,000)  

Total Current 
Requests: 

$176,129  

Balance $123,871  

 
 
 
 
Riddle asked if the Historical Board and the PAVC Committee can look further into their 
project plans and the numbers and get back to the Council with their blessings.  
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Whitcomb asked if the $4500 that the City is paying will be taken from TIF. Fuhrman clari-
fied that it would come from TIF funds.  
 
Whitcomb added that East River Birch Estates is looking to building down there and they 
were hoping to get $180,000 in funds from the TIF as well. If we approve these projects, 
the money would be gone for East River Birch Estates. Walker commented that the origi-
nal plan and for that whole area was to fix the water pressure problem. Jackson and 
Karnowski both said that the water pressure problem has been discussed at the EDA 
meeting. . Thom said that area doesn’t have enough water pressure. Steve said it was 
discussed at the EDA meeting as well. 
 
Riddle asked how much was in the TIF. Walker responded that if all these projects were 
done, there would be approximately $125,000. Fuhrman added that if they approved Op-
tion 3 for the Historical Society, there would be $100,000 left.  
 
Walker questioned if the improvement to the water flow would normally go into capital im-
provement. Karnowski replied that it could be, or could be assessed and a few other op-
tions that that would be less palatable to some groups.  
 
Walker said he would like to earmark the remainder of TIF for that project to make sure it 
gets done. Even if the apartment or townhouse doesn’t happen, the low water pressure is 
a public safety issue that needs to be addressed.  
 
Riddle asked if a partial assessment could be done. Jackson said if he recalls it was only 
paying for what was assessable. Fuhrman added that the entire project was $550,000 with 
the $180,000 being the assessment to that property. Whitcomb said they will know more in 
October.  
 
Dobson commented that he feels Fuhrman did an excellent job laying this out, but thinks 
the Council needs some time to think though this. This legacy grant is due in December 
and it puts them higher on the list if they have backing for matching funds. He added that 
he agrees that the Historical Society’s Board needs to see this so everyone is on the same 
page. He said he likes the idea of earmarking that money for the PAVC, so then the mon-
ey is not spent if they are not approved for the grants. This will give them time to apply 
again next year if they are not approved this year, so he agrees with earmarking those 
funds for a few years.  
 
Hallin said they could make the $90,000 contingent on receiving those funds in a grant.  
 
Whitcomb commented that the $581,000 is for the complete project. Fuhrman added that if 
we approve an amount, that needs to be put in the grant application. 
 
Dobson added that the PAVC also has some letters of from people willing to do some 
work, but unfortunately those don’t matter when applying for grants.  
 
 
Walker asked when the Council needs to know regarding the numbers for the “It Starts 
Here” project. Fuhrman said they were hoping to advertise at the chili fest as a kickoff next 
weekend. Whitcomb added he is 100% behind the “It Starts Here” project, as he thinks it is 
a great program. Fuhrman said they have even purchased some radio time and will adver-
tise outside of Princeton and into the St Cloud area. 
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Walker said he would also like to include the Historical Society now, showing intent as to 
work with them. Hallin suggested looking into different sources of funding for the proposed 
Park Projects, so those funds could be used for the water main project. Walker added that 
he does like Dobson’s idea of being able to show the Community that they are benefiting 
from the TF funds. 

 
WALKER MOVED TO APPROVE $90,000 TO BE EARMARKED THROUGH THE END OF 
2014 PAVC AND THAT THEY SECURE THE REAMINDER OF THE FUNDING BY 
THAT DEADLINE, $30,000 FOR THE “IT STARTS HERE” PROJECT AND THE INTENT TO 
HELP THE HISTORICAL SOCIETY WITH SOMETHING IN THE RANGE OF $30,000 - $50,000 
AND THE PARK BOARDS REQUEST FOR MARK PARK UP TO $25,000, ALL TO COME 
FROM THE TIF FUNDS. DOBSON SECONDED THE MOTION.   
 

Hallin said she is concerned about the development and if we can assist in the construc-
tion with the water main problem. Walker asked if she would like him to amend the motion 
to earmark the remaining funds for that project. Hallin responded she would appreciate 
that, as it is important to her. Walker added that they could also add that to a Capital Im-
provement Project.  
 
Whitcomb questioned what would happen if the project was approved and the funds were 
not available. Karnowski replied that if the PAVC project doesn’t happen, those funds are 
still there to use. He added that even if the housing project got going soon, the City proba-
bly wouldn’t need to come up with the funds for approximately a year and a half and by 
then, we would know if the PVAC project was a go-ahead. It provides the City some time 
to see how it is actually going to wash out.  
 
Fuhrman said if there is a time frame for the PAVC funds added, they would need to get 
approved for those grants in that specified time. Riddle suggested 2014 as a time frame, 
as that would give them 3 shots for the legacy grant.  
 
Riddle asked if Walker and Dobson would accept a friendly amendment to earmark the 
remaining for the water main project.  
 

WALKER AND DOBSON ACCEPTED THE FRIENDLY AMENDMENT TO EARMARK THE 
REAMINDER OF THE RR TIF FUNDING TO BE COMMITTED TOWARDS THE WEST 
BRANCH STREET / 13TH AVENUE WATER LOOPING PROJECT, AND MOTION CARRIED 
UNANIMOUSLY 
 
 
B. Partial Pay Estimate #1 to Knife River Corporation for Airport Improvements 
 
HALLIN MOTIONED TO APPROVE PAY ESTIMATE #1 OF $242,982.88 TO KNIFE RIVER 
FOR THE AIRPORT IMPROVEMENT. WHITCOMB SECONDED THE MOTION.  THE MO-
TION CARRIED UNANIMOUSLY 
 

 
C.   Resolution 12-60, Princeton Youth Hockey Association Request 
 
DOBSON MOTIONED TO TABLE RESOLUTION 12-60 FOR THE PRINCETON YOUTH 
HOCKEY ASSOCIATION REQUEST. HALLIN SECONDED THE MOTION.  THE MOTION 
CARRIED UNANIMOUSLY 
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NEW BUSINESS 
 
A.    Victoria Hallin Stipend Request 
 

Karnowski reported that Councilor Hallin has accepted a job with Family Pathways as an 
AmeriCorps VISTA program “Career Development Project Planner”.  That position is fund-
ed by the AmeriCorps VISTA program through the Initiative Foundation. While she holds 
that position, she is not allowed to accept her $3,090 annual City Council Member stipend. 
 
Karnowski said he spoke with Chris Fastner, the program manager for the Initiative Foun-
dation’s VISTA efforts has advised that Hallin cannot accept her Council Stipend and then, 
in turn, donate it to a nonprofit.  He added that Fastner advised him that the City can 
choose to donate it as per her wishes if the Council so chooses. 
 
Karnowski reminded the Council that the City cannot contribute money to a chari-
ty/nonprofit, however the Liquor store can as it has done in the past. The City Council also 
transfers some of the annual liquor store profits to buy down the annual property tax levy. 
In checking with the City’s Independent Auditor, Steve Wischmann of KDV, staff has been 
notified that, from the auditing standpoint, he feels that the city could reduce the amount of 
the transfer from the liquor store to the general fund by the amount of Ms. Hallin’s City 
Council Stipend and then contribute that same amount of liquor store funds to the non-
profits of Ms. Hallin’s choice. 
 
Karnowski reported that Ms. Hallin advised that she would like those funds to be equally 
divided between the Mille Lacs County Historical Society’s general fund and the Princeton 
Library’s youth programs.  
 
He said if the Council is comfortable with that approach, a motion to: 
  
1. Authorize a budget amendment reducing the amount of the Princeton Wine & Spirits 

funds normally transferred into the city’s general fund by an amount equal to Ms. 
Hallin’s remaining 2012 City Council Stipend, and,  

2. Authorize a contribution of liquor store funds (in equal amounts?) to both the Mille 
Lacs County Historical Society and the Princeton Library would be in order. 

 
Karnowski added that that motion would only apply to the 2012 budget.  The final 2013 
budget can be adjusted accordingly prior to Council consideration. 
 
Hallin said she chose the depot museum, as her first choice for the donation of her sti-
pend, to thank Olive Anderson for all her hard work. Her second choice took a lot more 
thought and it was her son who suggested the Library, as they went all the time when he 
was younger. She said she is big on reading and youth programs, so she determined the 
other half of her pay would be donated to Library, as it is a benefit to all citizens, young 
and old.  
 
Hallin added that her council position is important to her and she did not want to walk 
away from that as she still has a lot of work she wants to do for the City. She spoke about 
her new position, in which she works with teens to find their interests and then set up men-
tors and job shadowing opportunities for them. The hope is that this type of teen program 
will alleviate those that go to college and get a degree but they still don’t know what to do. 
She stated that this is a brand new program and if it successful it will be implemented 
throughout the state.  
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DOBSON MOTIONED TO AUTHORIZE A BUDGET AMENDMENT REDUCING THE AMOUNT 
OF THE PRINCETON WINE AND SPIRTS FUNDS NORMALLY TRANSFERRED INTO THE 
CITY’S GENERAL FUND BY AN AMOUNT THAT IS EQUAL TO HALLIN’S REMAINING 2012 
CITY COUNCIL STIPEND AND AUTHORIZE A CONTRIBUTION OF LIQUOR STORE FUNDS 
IN EQUAL AMOUNTS TO BOTH THE MILLE LACS COUNTY HISTORIAL SOCIETY AND THE 
PRINCETON LIBRARY. WALKER SECONDED THE MOTION. MOTION CARRIED, VOTE 4 IN 
FAVOR, WITH HALLIN ABSTAINING 
 
 
MISCELLANEOUS  
 
BILL LIST – $1,682,258.27 

 
HALLIN MOVED TO APPROVE THE BILL LIST WHICH INCLUDES THE MANUAL CHECKS 
AS LISTED ON THE MANUAL BILL LIST FOR A TOTAL OF $73,625.61, AND THE ITEMS 
LISTED ON THE LIQUOR BILL LIST AND GENERAL CITY BILL LIST WHICH WILL BE 
CHECKS 66671 TO 66763 FOR A TOTAL OF $1,214,331.52. WHITCOMB SECONDED THE 
MOTION. THE MOTION CARRIED UNANIMOUSLY  

 
 
ADJOURNMENT 

 
There being no further business: 
 

WHITCOMB MOVED TO ADJOURN THE MEETING AT 8:15PM.  HALLIN SECONDED 
THE MOTION. THE MOTION CARRIED UNANIMOUSLY  

 
 
 
 
Respectfully Submitted, 
 
 
 
Shawna Jenkins 
City Clerk 

ATTEST: 
 
 
 
       

Jeremy Riddle, Mayor 


