
 
MINUTES OF A REGULAR MEETING OF THE PRINCETON CITY COUNCIL HELD ON 

OCTOBER 10, 2013 7:00 P.M. IN THE CITY HALL COUNCIL CHAMBERS 
 
***************************************************************************************************** 
Mayor Paul Whitcomb called the meeting to order and led the Pledge of Allegiance to the Flag. 
Council members present were, Dick Dobson, Thom Walker, Jules Zimmer and Victoria Hallin. 
Staff present, Administrator Mark Karnowski, Finance Director Steve Jackson, Community De-
velopment Director Carie Fuhrman, Police Chief Brian Payne, Police Sergeant Joe Backlund, 
Clerk Shawna Jenkins, Attorneys Dick Schieffer and Damien Toman, and Engineer Mike Niel-
son.  
 
AGENDA ADDITIONS/DELETIONS 
None 
 
CONSIDERATION OF MINUTES 
 
 A.   Regular Meeting Minutes of September 26, 2013 
 B. Study Session Meeting Minutes of October 3, 2013 
      
WALKER MOVED TO APPROVE THE REGULAR CITY COUNCIL MINUTES OF 
SEPTEMBER 26, 2013 AND STUDY SESSION MINUTES OF OCTOBER 3, 2013. DOBSON 
SECONDED THE MOTION. THE MOTION CARRIED UNANIMOUSLY  
 
 
CONSENT AGENDA  
 
A. Permits and Licenses  
B. Personnel 
 1. Police 
  a. Jason Cederburg Step 5 Increase effective 10-19-13 
C. Donations / Designations 
D. Other: 
 1. Letter of Support for Sherburne County Trail 
  
HALLIN MOVED TO APPROVE THE CONSENT AGENDA. WALKER SECONDED THE MO-
TION.  THE MOTION CARRIED UNANIMOUSLY  
 
 
OPEN FORUM  
 

Kevin Gerrard, 411 N Rum River Drive said he has some issues with his water and sewer 
hookup and sent an email to Carie Fuhrman this afternoon. The issue is the location of lines 
that will be put in.  

 
PUBLIC HEARINGS  
  
REPORTS OF OFFICERS, BOARDS, AND COMMITTEES 
  
A.  PUC meeting minutes of August 28,  2013 
B.  PAVC meeting minutes of September 9, 2013 
C.  PAVC meeting minutes of September 23, 2013 
D.  EDA meeting minutes of September 24, 2013 
E.  Fire Board meeting minutes of September 3, 2013 
F.  Planning Commission meeting minutes of September 16, 2013 
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PETITIONS, REQUESTS, AND COMMUNICATIONS 
 
A. 2012 State Demographer’s Estimates 
 

Karnowski reported that the city has been notified by the Minnesota State Demographer’s 
Office that Princeton’s estimated population and number of households as of April, 2012 is: 
 
     Population:  4,727 
     Households: 1,979 
 
To help put that in perspective: 
 
                     | - - - - - - - - - - - - - - - - - - - - POPULATION - - - - - - - - - - - - - - - - - - - - - - | 
      2004    2005 2006     2007    2008   2009    2010   2011   2012    Since 2004  
Baldwin Twsp       6094    6335 6488     6509    6575   6656    6739   6746   6769       +  675  
Princeton Twsp    2147    2198  2228 2229    2237   2232    2254   2240   2222       +    75 
Princeton City      4434    4503   4535 4517    4530   4518    4698   4698   4727       +  293 
 
                     | - - - - - - - - - - - - - - - - NUMBER OF HOUSEHOLDS - - - - - - - - - - - - - - - |  
     2004    2005 2006    2007    2008    2009    2010   2011  2012   Since 2004 
Baldwin Twsp     2072    2160   2218    2231    2244     2264    2518   2343   2353       +  281   
Princeton Twsp    774      795     809        813      818      818       869     835     832        +   58   
Princeton City    1885    1927   1953     1960    1972    1973    1926    1928   1979        +   94    

 
 
B.  Mayoral Proclamation of Minnesota Manufacture’s Week 
 

Fuhrman reported that they recently recognized some of the manufacturer’s in the city and 
is requesting that the council recognize Minnesota Manufacturer’s Week.  

 
DOBSON MOVED TO PROCLAIM OCTOBER 20TH THRU OCTOBER 26TH, 2013 AS 
“MINNESOTA MANUFACTURER’S WEEK”. HALLIN SECONDED THE MOTION. THE MO-
TION CARRIED UNANIMOUSLY  
 
 
ORDINANCES AND RESOLUTIONS  
 
A. 
 
UNFINISHED BUSINESS 
 
A. Wastewater Treatment Plant Final Completion 
 

Karnowski reported that the Wastewater Treatment Plant construction is complete the City 
needs to accept the work. 
 

HALLIN MOVED APPROVE RESOLUTION 13-43 ACCEPTING THE WORK FOR THE CITY 
OF PRINCETON WASTEWATER TREATMENT PLANT. ZIMMER SECONDED THE MOTION. 
THE MOTION CARRIED UNANIMOUSLY  

 
 
B. Assessment Waiver of Irregularities and Appeal S & W hook-ups 
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Fuhrman reported that the following property owners have requested all or a portion of the 
costs to hook up to city sewer and water be added as an assessment on to their tax bills.  
Staff is recommending a term of ten years at three percent interest. Staff is meeting with the 
property owners on Tuesday evening to discuss the assessment details.  The final Resolu-
tion and Agreement of Assessment and Waiver of Irregularities and Appeal will be present-
ed at the City Council meeting on Thursday.    
 
Property Owner Address Work to be assessed Costs 

Radunz 1901 First St Sewer & Water Contractor 
Work (WAC & SAC fees were paid 
in 2009) 

$3,750.00 

Sonsteby 412 5th Ave N SAC Fee (Contractor hook-up 
costs paid by Clean Water Assistance 
program through Mille Lacs County) 

$1,125.00  

Gilsrud 109 9th Ave N WAC Fee & Contractor 
Work  

$3,650.00 

Hoffies / A+ Restaurant  
Equipment 

401 First St WAC Fee & Contractor 
Work, 

$6,500.00 

Lundberg 406 3rd Ave S WAC Fee & Contractor 
Work 

$3,000.00 

 

 
HALLIN MOVED TO APPROVE RESOLUTIONS 12-44, 12-45, 12-46, 12-47 AND 12-48 AP-
PROVING CONSTRUCTION CONTRACTS FOR THE FOLLOWING PROPERTIES: 
 1901 First street  Radunz 
 412 5th Ave N   Sonsteby 
 109 9th Ave N   Gilsrud 
 401 First Street  Hoffies / A+ Restaurant Equipment 
 406 3rd Ave S   Lundberg 
WALKER SECONDED THE MOTION.  
 

Dobson asked if the other property owners will be concerned that A+ may be getting a 15 
year assessment when they only got 10 years. Nielson and Fuhrman both responded that 
they could offer a longer period, but everyone seemed to be fine with the 10 years.  
 
Walker stated he is okay with giving A+ 15 years, as that is a commercial property and they 
do have much higher property taxes.  

 
THE MOTION CARRIED UNANIMOUSLY  
 
 
C.  Resolution 13-38, Riverside Park Improvements – Legacy Grant Submittal 
  

Fuhrman reported that based on encouragement from the Princeton Area Visionary Commit-
tee (PAVC), the City applied for a Park Legacy grant to construct an amphitheatre in River-
side Park last year.  The City Council earmarked $90,000 to go towards the amphitheatre 
project (particularly the moving of the watermain and associated grading work) until the end 
of 2014 with the stipulation that the remaining funding was secured.   
 
The grant was not received, but useful feedback from DNR staff was received.  Since then, 
in order to improve efficiencies, the PAVC hired a professional grant writer who is assisting 
in fundraising and has prepared a “business plan” for the operating of the amphitheatre. (To 
be handed out at the City Council meeting). 
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The PAVC has also changed their approach and is looking at constructing the amphitheatre 
in three phases: 

 
Phase 1:   Dirt moving, watermain moving, & grading of seating area (tiering)   
  (Included in this grant application) 

 Phase 2: Install seating 
 Phase 3:   Install stage and restrooms 
 

While this was occurring, the Park Board received very useful feedback through the formula-
tion of the (draft) Comprehensive Park and Trail Plan.  Based on the feedback for the Com-
prehensive Park & Trail Plan and from the grant reviewers, the PAVC and Park Board are 
recommending the City submit an application to the 2013 Park Legacy grant for more com-
prehensive improvements to Riverside Park: 

 
Amphitheatre 

 
Move watermain, grading work, hill moving, adding additional dirt for seat-
ing area, & storm water improvements 

 
 

MN Department of Health Permit (moving watermain) 

Pedestrian 
Bridge 

Pedestrian (walking & biking) bridge and abutments connecting Riverside 
Park to Riebe Park 

Restroom 
Upgrades 
 

Demolish existing restrooms; Add fill to elevate above floodplain; Con-
struct new restrooms with showers and handicap accessible 

 Installation of guard rail behind retaining wall for adjacent commercial 
business 

 
 

Update sanitary sewer (pump, lift station, electricity updates) 

 
 

Retaining Wall behind restroom to prevent further erosion of bank 

Campground 
Updates 

Utility Updates (electricity & storm sewer); new garbage cans; new fire 
pits; new grills 

 
 

Add bituminous to campsites 

Picnic Shelter Re-roof and add electricity/lighting  
Trail Bituminous trail approximately 1,600 lineal feet through Riverside & Riebe 

Park 
Miscellane-
ous 

Interpretive signage & educational monuments; Landscaping, New Signs, 
New picnic tables; new planters; Engineering & Surveying 

 
The existing canoe/boat launch is difficult to access - this may be added to the improvement 
list as well, but staff is first reaching out to the DNR to see about other funding sources as a 
possibility. The improvements mentioned above total approximately $700,000.   
 
The 2013 Park Legacy Grant application is due October 25, 2013.  There is no maximum 
grant amount, and no match is required; however, additional consideration is given to appli-
cations with a non-state cash match.  Match equal to 10-25% of total cost will receive low 
consideration.  Match greater than 25% of total cost will receive high consideration. The re-
quest at this time is for the City Council to consider utilizing a portion of the $90,000 set 
aside as a match for this grant application for the improvements to Riverside Park. 
 
After last year’s grant submittal, DNR staff agreed that Riverside Park is indeed a regional 
park and offers regional significance (one of the criteria for the grant).  To give you an idea, 
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2012 campground registration records indicated visitors from all over Minnesota, as well as 
Arizona, Colorado, Rhode Island, Illinois Washington, Missouri, Oklahoma, and Canada.  
Another interesting fact:  the nearest public campground along the Rum River to the north is 
in Mille Lacs Kathio State Park, approximately 62 river miles away, and there are no public 
campgrounds along the Rum River to the south and east of Riverside Park (according to the 
Rum River State Water Trail Guide).   
 
Legacy funds are meant to increase public outdoor recreational use with safe, attractive, ac-
cessible areas.  The proposed improvements meet these criteria.  In an effort to continue 
improving the park and trail facilities offered in the Princeton community, the Park Board has 
recommended approval of the submittal of the 2013 Park Legacy grant for improvements to 
Riverside Park.  
 
If the City Council is in favor, a motion approving Resolution 13-38 to authorize staff to sub-
mit for the 2013 Legacy Grant would be in order.  If they should choose, a motion to utilize a 
portion of the $90,000 set aside as a match would also be in order. 
 
Whitcomb asked if these projects and phases are prioritized. He asked for an example, what 
projects would be done if the city only received $250,000. Fuhrman said she did speak to 
someone at the Legacy Grant Foundation and was told that they usually do the all or noth-
ing, as they want to see a whole project done.  
 
Whitcomb asked how much of the $90,000 set aside she is requesting to be used at this 
time. Fuhrman responded that she did not want to put a number on it, but instead wanted to 
see what the Council was comfortable with.  
 
Carol Ossell reported that the Legacy Grant would pay for the grading and other work, and 
the Otto Bremer grant they are going to apply for would pay for the facility itself. She said 
phase 3 would be concrete work and final handicap accessibility. She said they already 
have some in kind donations if the grant is received.  
 
Zimmer asked if Resolution 13-38 is just approving the Legacy Grant application and asked 
if it should include the Otto Bremer as well. Fuhrman and Ossell both stated that the PAVC 
can apply for the Otto Bremer Grant, so the City does not need to approve that application.  
 
Whitcomb added that the $90,000 was set aside from TIF funds and earmarked for this pro-
ject and the intent of it was that it would be available if a grant was received.  
 
Walker commented that if the first grant is received, the second grant would be more likely 
to be received.  
 
Ossell stated that even if the amphitheater is not built, that park should be rebuilt and refur-
bished.  
  

WALKER MOVED APPROVE RESOLUTION 13-38, AUTHORIZING STAFF TO SUBMIT FOR 
THE 2013 LEGACY GRANT FOR RIVERSIDE PARK. HALLIN SECONDED THE MOTION. 
THE MOTION CARRIED UNANIMOUSLY  
 
WALKER MOVED TO APPROVE THE USAGE OF THE ENTIRE $90,000 TO USE AS A 
GRANT MATCH IN THE LEGACY GRANT APPLICIATON. ZIMMER SECONDED THE MO-
TION.  
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Hallin asked if more funds would be needed in the future to buy in for another grant match. 
Walker said his reasoning behind the motion to use the entire $90,000 is because that first 
grant match is the most important and if we did not receive that one, there will not be a se-
cond grant request for a second phase. 
 

VOTE: 2:2:1 WALKER AND ZIMMER IN FAVOR, WHITCOMB AND HALLIN OPPOSED, 
DOBSON ABSTAINED, MOTION FAILED.  
 

Hallin said she would like to keep some funds aside for a grant match in the future. Walker 
asked if any of the Park Budget could be used for a part of this grant match. Fuhrman re-
plied that believes park dedication funds could be used, but it would need to be approved by 
the park board.  Gerold said he believes there is $80,000 in the Park Dedication fund.  
 
Hallin said she would be okay with using $45,000 – 50,000 to put towards the grant match. 
Whitcomb added he would be okay with $50,000. Walker asked if we could use some funds 
from the Park Dedication to make up the difference so we can get to the 10% match amount 
that is recommended. Whitcomb asked if the Park Board currently has any projects they are 
looking at. Gerold responded that they have expressed an interest in possibly a mini golf 
courts in the future, but nothing in the near future. They have also met with the PAVC and 
are in favor of this project.  

 
HALLIN MOTIONED TO APPROVE $50,000 TO USE AS A MATCH FOR THE LEGACY 
GRANT. WHITCOMB SECONDED THE VOTE. VOTE 4:0:1, HALLIN, WHITCOMB, WALKER 
AND ZIMMER IN FAVOR, DOBSON ABSTAINED. MOTION WAS CARRIED.  
 
 
D. Sherburne County Mobile Home Park Update 

 
Karnowski reported that on September 26th city staff met with John Bogart who is the engi-
neer working on the proposed on-site system for the Sherburne County Mobile Home Park 
(SCMHP) to discuss their renewed interest in annexing to the city to gain access to the city 
sewer system.  Apparently the bids for constructing an on-site system are coming in higher 
than expected and they’re re-looking at the annexation option.   
 
He said he had a phone conversation with the new owners of the SCMHP about the an-
nexation options last Thursday (Oct. 3). They have advised that an annexation agreement is 
very possible if their costs to connect to the city sewer system are affordable.  
 
Their primary concern is the upfront costs for either an on-site system versus hooking up to 
the city sewer system.  
 
The advantage of negotiating an agreement to have them annex and hook into the city sew-
er system is that the city’s population is currently 4,727…or just 273 away from hitting that 
magic 5,000 population figure that makes the city eligible for state aid road funds.   
 
He said as he understands it, gaining access to those funds would be worth about $225,000 
per year in money to maintain, develop and improve a city state aid road system.  For ex-
ample, if it was currently in effect and 21st Avenue was part of our “state aid system”, the city 
would have a funding source for building that road.  
 
He said he has advised the SCMHP owners upfront that the scenario and cost estimates 
and that they were all subject to City Council review and approval. 
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He added that he advised them that the city’s normal SAC fee is $4,202 per unit but that the 
city had had recently offered a SAC discount to some of our existing homes that were not 
yet hooked up to the city sewer system.  That reduced SAC fee was $1,125 per unit. He fur-
ther suggested that, because the mobile homes are also ‘existing’ and not part of a new 
subdivision, that the City Council might extend that discounted SAC fee to the SCMHP for 
the existing mobile homes.   
 
He stated if he recalls correctly, the park currently has 99 mobile homes hooked up to their 
existing system…so their SAC savings – should the Council agree to the discounted rate – 
would be $415,998 minus $111,375 or $304,623.     
 
Mike Nielson suggested (as an alternative to a reduced SAC fee) that the cost for the re-
quired lift station, force main and other required city owned infrastructure (estimated to be 
about $590,000) could be reduced by about $200,000 if the city took the position that the lift 
station and force main can be used by others in the future – so the $200,000 could be 
charged back to future annexed property (as a trunk charge) that would need to use that 
same lift station. 
 
Additionally, he said he suggested to the owners that the City Council might consider float-
ing a revenue bond covering not only the remaining $390,000 construction costs, the 
$111,375 SAC charge and, possibly, some of the costs for replacing some of the park’s in-
frastructure (a portion of their sewer lines) which (according to Northland Securities’ George 
Eilertson) would run over 15 years and would garner a rate at something less than 3%.  Be-
tween the discussed discounts and the funding opportunity, they appear open to the annex-
ation proposal.   
 
They did have some concerns about the property tax rate differential between Baldwin 
Township and the city.  I had Steve Jackson crunch those numbers so they have a sense of 
what that might be and it looks like the annual property tax payment would increase by 
about $3,000 if the property annexed into the city.  Still, there would be an advantage be-
cause the city’s Fire Department’s ISO rating is a ‘4’ while Baldwin’s is a ‘7’ – that could 
amount to quite an annual advantage for fire insurance coverage.  
 
Again, the advantage to the city of annexing the Mobile Home Park’s population is that it 
would get us to 5,000 population a lot quicker than waiting for about 150 more single family 
housing units to be built in the city.   
 
Every year we fail to reach that magic 5,000 population number costs us about $225,000 in 
state road aid.   The mobile home park is looking at expanding to about 200 trailers….if they 
do that sooner rather than later, we could hit 5,000 in a few years….at least before the 2020 
census.   
 
Obviously, the circumstances justifying a reduced SAC fee would have to be universal ra-
ther than just a one-time offer in this particular circumstance.  Attorney Schieffer appears to 
agree that having a lower rate for existing dwellings whose sewer service may be failing 
and, therefore, pose a threat to the city’s drinking water source may be sufficient.  But, in or-
der to be consistent, that rate would have to be made available to all properties in similar 
situations.   
 
The SCMHP owners need to make a final decision very soon as their current financing re-
quires that they solve the sewer problem before the end of the year.  Apparently they were 
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just about to sign the contracts for their onsite wastewater processing equipment they need 
for their system.   
 
Karnowski asked if the City Council is comfortable with the general proposals outlined above 
and, if so, did they wish to authorize staff to work out an orderly annexation agreement as 
well as a developer’s agreement outlining the proposal as explained?  If so, a motion to that 
effect would be in order.  
 

Whitcomb asked how big of a pipe would be put in. Nielson responded that the plan is to 
make the wet-well a little bigger, so it could handle some additional flow in the future. In-
stead of a 4” pipe, they are planning on a 6” which would double the capacity at only a cou-
ple dollars more per foot.  
 
Karnowski stated if the Council feels this is an appropriate deal, the policy should probably 
be reviewed and amended so it is documented for future cases.    
 
Dobson said as he understands this, it would be a reduced SAC fee and the city could float 
a revenue bond. Karnowski replied that it would be the offer that the city will put on the table.  
Dobson asked if it would affect the City’s status for other future bonds we may need. 
Karnowski stated that this is not a large bond offering, so it likely would not cause much of 
an impact but he can get something from Northland Securities. Dobson added that he just 
does not want the City to be put in a spot where we could not bond anymore.  
 
Whitcomb asked if the new owners have any funds available to put in so we wouldn’t need 
to bond for the full amount. Karnowski said he can find out. Whitcomb said it would be a 
good question to ask, but if they do not, he does not want it to be a deal breaker.  
 
Walker stated he doesn’t think the numbers themselves can be approved at this point, but 
feels it would be okay to approve staff to negotiate. Once an agreement was worked out, the 
Council would approve it. 
 
Dobson questioned any additional costs such as engineering and legal fees. Karnowski re-
plied that Developer’s Agreements usually state that the Developer is responsible for any 
additional costs. Fuhrman and Jackson added that in many cases, the City will collect an 
escrow and / or letter of credit.    

 

WALKER MOVED TO APPROVE STAFF TO WORK OUT AN ORDERLY ANNEXATION 
AGREEMENT AND A DEVELOPERS AGREEMENT FOR THE SHERBURNE COUNTY MOBIL 
HOME PARK USING THE INFORMATION PROVIDED IN THE MEMO.  HALLIN SECONDED 
THE MOTION. THE MOTION CARRIED UNANIMOUSLY  
 
 
E.  Deed Grant Issue 
 

Karnowski reported that in 2005 the city agreed to enter into a grant agreement with the 
Minnesota Department of Employment and Economic Development (DEED) on behalf of 
Thousand Acres Development Company (TADC) to allow TADC to do a voluntary clean-up 
of the dump site.  The property was subsequently sold to RP Properties of Princeton who 
completed the necessary work and testing to complete the grant agreement.  The final doc-
umentation required for closing out the grant has not yet been recorded, as required by the 
grant agreement.  A resolution has been drafted by the city attorney to; hopefully, address 
that final step if it is adopted by the City Council.  
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Background: In 2001, Hatch Properties of Princeton sold Thousand Acres Development 
Company purchased the property surrounding the site of an old refuse dump located at 
Township 36, Range 26, NE corner of Section 29, Mille Lacs County. Thousand acres pur-
chased that property from Hatch Properties of Princeton.  The purchase included an option 
to buy the dump site itself once DEED grant funds to clean up the site were secured by 
Thousand Acres.     
 
It should be noted that the dump property was not in the city at the time it was used as a 
dump site – it was in Princeton Township. Also, the site has been subdivided such that the 
actual dump site is now on a lot onto itself.   
 
Thousand Acres Development Company became interested in purchasing it and filed an 
application for funding under the state’s Voluntary Investigation and Cleanup (VIC) Program, 
offering to clean up the site.  According to records of the Minnesota Secretary of State, 
Thousand Acres Development Company (TADC), is a business name assumed by Daniel T. 
Howard and John E. Gracik as individuals and also a business corporation listing Mr. Gracik 
as CEO.  Clarification of which business entity was being used is not contained in several of 
the documents. 
 
The VIC application filed by TADC requested MPCA to approve a Voluntary Response Ac-
tion Plan, to be followed by a Certificate of Completion.  The VIC application also acknowl-
edged legal responsibility to reimburse MPCA for its expenses in administering the Plan.  It 
appears that this responsibility to reimburse MPCA costs is independent of the grant mon-
ies, which are used for cleanup.  The VIC application also named Pinnacle Engineering as 
its Environmental Consultant. 
 
In 2005 the Grant Agreement was signed, naming the City of Princeton as Grantee and the 
State of Minnesota as Grantor.  Under the Grant Agreement and a letter of intent signed by 
Mr. Gracik, the City received invoices showing the costs of the various entities doing the 
cleanup, which the City then forwarded to DEED who reviewed the invoices and then for-
warded the grant dollars to the city of Princeton.   
 
The grant process required that, when the City received payment for the invoices, the City 
then passed those proceeds on to TADC.  The grant originally expired on June 30, 2006 but 
was extended to June 30, 2007.  When the grant expired in 2007 there remained a small 
amount of eligible proceeds in the DEED account at the State.  The city understands that, 
since the final sent to the state was identified as the final invoice that the state subsequently 
closed out the grant account.  
 
In 2006, RP Properties of Princeton, LLC (RPP) purchased the site from Thousand Acres 
Development Company, agreeing, among other things, to pay the real estate taxes and 
special assessments following the transfer.  The City has no information on whether RPP 
made arrangements to relieve the seller of responsibility for ongoing cleanup expenses, or 
whether RPP made themselves eligible to receive the DEED grant funds. 
 
RPP completed the clean-up, monitoring and required reporting but then asserted that the 
City was at fault for the financial shortfall on this project because, in RPP’s opinion, the city 
left unspent grant funds with the state. 
 
RPP stated that the City sent grant money back to the state which could have been used to 
reimburse some of RPP’s expenses. That was a misunderstanding about how the grant 
works as the VIC program is a reimbursement grant.   
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That is, the City never had a pot of money from which to make payments.  The City could 
obtain funds from DEED only by receiving and forwarding invoices from Pinnacle Engineer-
ing for cleanup work completed and billed by a vendor on the project.  The City then for-
warded to DEED all invoices received within the Grant period, received the funds, and sent 
the funds to TADC. 
 
In addition, Pinnacle Engineering submitted its final invoice to TADC on June 25, 2007 with 
a copy to Steve Jackson, City Finance Director.  We know it was the final invoice because 
the e-mail accompanying the invoice says, in two different places, that it is the final invoice.  
 
Also, the Excel spread sheet accompanying Pinnacle Engineering’s final invoice is entitled 
“Final Draw Request-Summary” and ties out to a figure ($11,468.90) which is slightly less 
than the maximum grant total and which remained in the state treasury.   The city received 
no further invoices submitted by Pinnacle or anyone else at any time since June 25, 2007. 
 
Again, because the DEED grant process was a reimbursement program, the City left no eli-
gible grant funds with the State.   
 
RPP has, subsequently a spread outlining the costs incurred by RPP for finishing the grant 
requirements and has suggested that the city should reimburse RPP for those expenses.   
 
In an effort to resolve the issues raised by RPP, Attorney Schieffer sent a letter to RPP ad-
vising that he would recommend that the City to reimburse RPP the sum of $2,500.00, upon 
RPP’s receipt of a Certificate of Completion, in return for mutual releases of all claims relat-
ed to the property, signed by all parties. 
 
RPP has not responded to Attorney Schieffer’s offer.  Meanwhile, the state is anxious to 
close out the account. 
 
If the resolution is approved, the city would then record it in order to meet the grant closeout 
requirements.  

 

HALLIN MOVED TO APPROVE RESOLUTION 13-42 ACKNOWLEDGING RECEIPT OF THE 
ENVIRONMANTAL CONVENANT AND DIRECT THAT CITY CLERK TO FILE A CERTIFED 
COPY WITH THE ENVIRONMENTAL ASSESSMENT ATTACHED WITH THE MILLE LACS 
COUNTY RECORDER. ZIMMER SECONDED THE MOTION. THE MOTION CARRIED UNAN-
IMOUSLY  
 
 
NEW BUSINESS 
 
A. Park and Recreation Advisory Board appointment 
 

Karnowski reported that there has been an opening on the Park Board since Mike Misura 
resigned. It was advertised in the Union Eagle and the shopper and 1 application has been 
received.  

 
HALLIN MOVED TO APPOINT CHRIS PRUETT TO THE PARK BOARD TO FILL THE OPEN 
POSITION WHICH EXPRIES DECEMBER 31, 2015. ZIMMER SECONDED THE MOTION. 
THE MOTION CARRIED UNANIMOUSLY  
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B. Request for Audit Services Proposal 
 
 Jackson requested approval to send out Request for Proposals for Audit Services for the 

years 2013 through 2015. He is sending the request out to the following five firms: 
 
 Baker Tilly in Minneapolis 
 Bauer & Associates in Princeton 
 Carlson Highland & Co, LLP in Maple Grove 
 Malloy, Montague, Karnowski, Radosevich & Co, PA in Minneapolis 
 Kern, Dewenter, Viere, Ltd in St Cloud 
 
WALKER MOVED TO APPOINT APPROVE REQUEST FOR PROPOSALS FOR THE AUDIT 
SERVICES BE SENT OUT. HALLIN SECONDED THE MOTION. THE MOTION CARRIED 
UNANIMOUSLY  
 
 
MISCELLANEOUS 
  
 Hallin reported that Family Pathways is having an open house at the teen center tomorrow 

night that everyone is invited to. They will also be collecting items for homeless and in-need  
students.  

 
BILL LIST   
 
HALLIN MOVED TO APPROVE THE BILL LIST WHICH INCLUDES THE MANUAL CHECKS 
AS LISTED ON THE MANUAL BILL LIST FOR A TOTAL OF $141,501.17 AND THE ITEMS 
LISTED ON THE LIQUOR BILL LIST AND GENERAL CITY BILL LIST WHICH WILL BE 
CHECKS 68744 TO 68834 FOR A TOTAL OF $624,158.05. ZIMMER SECONDED THE MO-
TION. THE MOTION CARRIED UNANIMOUSLY  
 
 
ADJOURNMENT 
 
There being no further business: 
    
ZIMMER MOVED TO ADJOURN THE MEETING AT 8:04PM. HALLIN SECONDED THE MO-
TION. THE MOTION CARRIED UNANIMOUSLY  
 
Respectfully Submitted, 
 
 
_________________________ 
Shawna Jenkins 
City Clerk 
ATTEST: 
 
 
 
________________________       
Paul Whitcomb, Mayor 


