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Introduction
The City of Princeton is required to conduct a Truth in 
Taxation Information Meeting prior to setting the 
budget and levy for 2014. The City must present 
information about the proposed budget and levy. For 
the 2014 levy only, the City must present information 
regarding the estimated savings resulting from the sales 
tax exemption that begins on January 1, 2014. The 
public must be given reasonable time to ask questions 
and comment on the information presented.
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Sales Tax Exemption
Beginning  January 1, 2014 a new sales tax exemption takes 

effect of City purchases of most goods and services. This restores 

an exemption that cities had up until 1992.

The City of Princeton’s estimated savings from the sales tax 

exemption for the General Fund is approximately $30,000. 

Including the other City Funds the savings could be as high 

$55,000. These savings have been used to offset inflation and 

other cost increases and is part of the reason the City has been 

able to reduce the levy for 2014.
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How the Property Tax System Works
• Assessor sets proposed property values as of January 1 for the 
following year taxes based on comparable sales.

• The values are sent to the County Auditor who sends out 
property-specific notices to owners notifying them of the 
valuation.

•City Council conducts Board of Review meeting in April of each 
year which is when the residents can question the valuation.

• Values are then finalized and set for calculating the taxes.

•City and other jurisdictions adopt levy and budgets in 
December. Tax rates are calculated by County based on the levies 
adopted and the valuations set earlier.
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Factors that influence the Total Tax Levy
• Property Market Value

• The Total Tax Capacity of the Jurisdictions

• Property Class Rates (Set by the State)

• State Aid (Set by the State)

• County Budget and Tax Levy

• School District Operating and Voter Approved Levies

• City Budget and Tax Levy

• Special State Laws (example the sales tax exemption)

•For Commercial Property State Property Tax Levy

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013



12/16/2013

4

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013

GENERAL FUND 

TOTAL 

EXPENDITURES BY 

DIVISION

2014 GENERAL 

FUND OPERATING 

EXPENDITURES BY 

DIVISION

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013



12/16/2013

5

GENERAL FUND 

TOTAL 

EXPENDITURES BY 

TYPE

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013



12/16/2013

6

City of Princeton

2013 Truth in Taxation Meeting

December 12, 2013

Breakdown of Proposed 2014 Property Tax Levy
2014 2013

General Fund Levy $1,822,925 $1,954,925

Tax Abatement 35,000 35,000

Capital Improvement Fund 175,600 75,600

Debt Service Levy 112,500 112,500

Total City Activity Levy $2,146,025 $2,178,025

EDA Levy 17,895 17,895

Total Levy $2,163,920 $2,195,920
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